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Lao ASEAN Leasing Public Company

GEMERAL INFORMATION

THE COMPAMNY

Lac ASEAN Leasing Public Company (“the Company®), formery known as Lao ASEAN Leasing
Company Limited, i5 a public company incorporatad in Lao PDR In accordance with Enterprise
Registration No.0B1/ELSD issued by the Enterprise Licensing and Supervision Departmant, Minisiry
of Ingustry and Commerce on 5 Febreary 2015 and the latest amendment which is Enterprise
Reglstration No. 0222/ELSD dated 19 February 2019. The Company was granted approval from the
Bark of Lao POR (the "BOL") on 2 Fabruary 2015 and the latest amendment on 14 September 2017
for conducting Ita ‘easing activities. On 9 Septamber 2018, the Company received the Coerlificate of
Imilial Fublic Offering {(IPO) complefion ssued by Lao Securities Commission Office. The total
301 500,000 shares of the Company (under the tickes “LALCO") have been officially lkisted on Lao
Securities Exchange since 19 Awgust 20145,

The principal business operation of the Cempany i o provide hwe-purchase services theough
peoviding credit lins for individual and corporate cusiomers {o buy moloreycles, cars and real estates.

Fald-up capital

The Company's registered paid-up capital & at 30 June 2023 is LAK 30,150,000,000 {31 December
2022 is LAK 20,150,000 000}

Location

The Company's head office is located at 2" Floor, NNN building, Phonsinuan Viliage, Sisattanak
District, Vientiane Capital, Lao PDE.

THE BOARD OF DIRECTORES

Members of the Board of Diractors during the period and as at the date of this sepor ara as folkmws.

Hamme Fosition Date of appoimtment

Mrs. Wuki Scotl Chairwoman Re-Appoiniad an 28 April 20022
Mr, Mitsuteru Nagaya Vice-charman Appoanted on 15 September 2021
Bir Y oshihito Oshima fMembar Appointed on 13 September 2022
kir. Hirofumi Irada Famber Appaointed on 15 Septembar 2021
Mrs. Harumi Ige Member Re-Appointad on 28 April 2022
MANAGEMENT

Mambers of the Management during the period and as at the data of this repon ane a3 Foallcras:
hlanme Paoszition Date of appoinirhent
kAr Yashihite Oshima General Dinscior Appointed on 13 Seplember 2022




Lac ASEAN Leasing Public Company
GENERAL INFORMATION {continued)

LEGAL REPRESEMNTATIVE
The legal representative of the Company during the period and 8 at the data of this report s Mr
Yoshihito Oshirma = General Director,

AUDITOR

The sudited of the Company is Emst & Young Lao Co., Lig.




Lac ASEAN Leasing Public Company
REPORT OF MANAGEMENT

The Management of Lac ASEAN Leasing Public Company ("the Company™) is pleased 1o present its
repor and the Company’s interim financial statements as at and for the si-month petiod ended 30
June 2023

MANAGEMENT'S RESPONSIBILITY IN RESPECT OF THE INTERIM FINANCIAL STATEMENTS

Managerment is responsible for the mterim financial staterments of each financial period which give a
trua and fair view of the intenm Bnancial pogition of the Company and its intedim operational results
and cash flews for the period, In prepanng those interm financial statements, manegement is reguired
1=

e select sultable accounting policies and then apply them consistenthy;
k  make judgements and eslimates that are reasonable and prudent;

= gtale whether applicable sccounting standards have been followed, subject to any matenal
departures disclosed and explained in the interim financial statermeants; and

F  piepare the interim financial statements on the going concem basis unless it s inappropriate to
presume that the Company will continue ils business,

Managemend is responsible for ensunng that proper accounting records are kept which disclose, with
reaszonable accuracy at any fime, the interim financial position of the Company and (o ensurs (hat the
accounting records comply with an appropriate accounting framework, It is also responsible for
safeguarding the asseis of the Company and hence for taking reasonable sieps for the prevention
and detection of fraud and ether imegularities.

Management confirmed thal i has complied with the above requiremants in preparing the
accompanying interim financlal statements.

STATEMENT BY MANAGEMENT

Management does hereby state that, in its opinion, the accompanying interim financial statements
give @ true and fair view of the interim financial position of the Company as at 30 June 2023, and of
the results of s operations, it2 changes in equity and #s cash flows for the sik-month period then
anded in accordance with International Financial Reporting Standards.

M. Yoshihits Oshima
General Cerecior

Wientane Capital, Lac FOR

18 Cctobar 2023
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REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

To: The shareholders of Lac ASEAN Leasing Public Company

introdueiion

Wiz have reviewed the accompanying imterim financial stalements of Lao ASEAM Leasing Public Company
(“the Compamy”), which comprise the interim statement of financlal position as at 30 June 2023, and the
interim statements of prof or loss and olher comprehensive income, changes in eguity and cash fiows for
the six-maonth period than ended, and notes to the interim financial statements, including a summary of
significant accounting policies. Management is reepensible for the preparation and far presantation of this
interim financial information in accordance with International Financial Reporting Standands (IFRSs). Our
responsibility i5 1o express a conclusion on these intenm financial statements Dased On our review,

Scope of reviaw

ke conductad our review in accordance with International Standard on Review Engagements 2410,
“‘Review of Interim Financial Information Performead by thia Indepandant Auditor of the Entity™. A review of
interim financial infarmation consists of making inguiries, primarily of persans responsile for financial and
accounting mafters, and applying analytical and cther review procedures. A review |s substantially less in
scope than an audit conducted in accordance with International Standarde on Auditing and, consequently,
does not enable us to oblgin assurancs thal we waould become aware of all significant matters that might
ke identified in an audit. Accordingly, we do not express an audit opinion

Conclusion
Based on our review, nathing has come to our attention that causes us to believe that the AcCOMpAnyIng
interim financial statements do not give a true and fair view of the interim financial pesition of the Campany

as & 30 June 2023, and of the interim results of ita oparations and &5 inferim cash flows for the sik-manth
period then ended in accordance with IFRSs.
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Emphasis of Matters

We dranw attention to Mote 19 i the interim financial statements which disclosed. (i) there was a difference
of profit tax payable as at 31 December 2020 and 31 December 2027 betwean the amount recognized in
the interm finandial statements and the Tax Inspeciion Conclusion; and (i) the Company has naot declared
and fully paid profit tax for the year end 31 Diecember 2022 and for the six-month penod ended 30 June
2023, These may matters result in future cbligations levied by the Tax Authorty, Our conclusion is nod
mecdified In respect of this mattar,

For and on hq,hllf nS_Erﬁ'u.'t E Young Lao Co.,Ltd
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Audit Practising Registration
Certificate No. 014/LCPAA-AFT-2018

\ientiane Capital, Lao PDR

16 Detober 2023
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Lao ASEAN Leasing Public Company

INTERIM STATEMENT OF PROFIT OR LOSS
tfor the six-month pericd ended 30 June 2023

MNabas

fnterast incoma calculated using affeciive
interesi method

ither interest and similar income

Interest expenses calculated using effective
interesi mathod

Met interest income |

Fees and commission noomes
Fees and commission expense 9

Met feos and commission income

Met foreign exchange gain
Othar operating income 10

Total sperating income

Feversaliicharge} of expense on financial
assels’ credit losses 11

NET OFERATING INCOME

Fersannel expenses 12
Depreciaton of property and equiprmignd 18
Cithuisr eperaling expenses 11

TOTAL OPERATIMG EXPENSES

PROFIT BEFORE TAX

Currant profit tax expenss 21
MET PROFIT FOR THE PERIQD

Mr. Yoshihito Oshirma
Genaral Cirecior

\ientiane Capital, Las PDR

16 Ociober 2023

Far the zix-manth
peiod endad 30
June 2023

LAK

Eor the si-month
period emded 30
Jeme 2027

LAK

208 5710678177
15,804 473,117

{1,243, 260.057)

163,04%9,882,7 16
12,0717 688 662

[12.313.715.706)

2231,072,071,231

152,75],855.67T2

{4,456 474 655}

15,603,900, 154)

{4,456 474,695)

(5,603,909, 194)

149,022 301 454
1,194,843 508

308,730,077 443
Ll

J6E.B3T 741,409

7,874,338 585

456,891,460,743

(20,573,408, 155)

IT4 712,080,004

435, 517,571,553

(23,285,722 401)
{1,174 987 800}
(27,910,737, 225)

{20,751,525.175)
(B9, 853,123)
{24,574 B50.008)

(52,371,447,526)

(45,156,228,304)

322,340,632 568
120,175,314, 604)

389,7T61,643,280
[14.154.611,577)

283,165,317 ,964

A75,607,031,712

=)

1o a}

Mr, Takuro Mishsda
Chief Finance Officer




Lao ASEAN Leasing Public Company

INTERIM STATEMENT OF CORPREHENSIVE INCOME
for the siz-month period ended 30 June 2022

HET PROFIT FOR THE PERIOD
Cither cormprehensive incoma

TOTAL OTHER COMPREHENSIVE INCOME
FOR THE PERIOD

TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD, NET OF TAX

Earnings per share
Basie, profit for the period affributable 1o
ordinany eguity halders = 22

20 @ 2 (Eefue

Mr, Yoshihito Oshima
Gensral Director

Vientane Capital, Lao PDR
18 October 2023

Far the sp-manth
penad ended 30
Juna 2023

LAK

For the sic-manth
panod ended 30
Jume 2022

LAK

283,165,217.864

375,607.031,712

283,165,317.964

3T5.607.031,712

Iy

1,246

) B ¥ f'f‘r

M. Takuro Mshida
Chief Finance Officer




Laoc ASEAN Leasing Public Company

INTERIM STATEMENT OF FINARMCEAL POSITION
as at 30 June 2023

Notes
ASBETS

Currant assots

Cash and cash equivalents 14
Due from banks 15
Hire purchass raceivables — currant porlion L
Cther current assets 17

Total current assets

Non-current assets

Hire purchase receivables = nen-current

porton 16
Property and equipment and nights-of-use

Axsels 18
Cither non=gurrent assets

Total non-current assets

TOTAL ASSETS
LIABILITIES

Currant liabilities
Statubary abligations 18
Oirer current labilives

Toltal current liabilities

Mon-current labilities
Long-term bommowings 20
Due to other parties 24

Total non-current liabilities
TOTAL LIABILITIES

EQUITY

Registered paid-up capsdal 23
Share premium 23
Other capital

Retained parmings

TOTAL EQUITY
TOTAL LIABILITIES AM

Mr_ Toshinite Qsnima - ST
General Directar et sl

Vientiane Capdal, Lao PDR

16 October 2023

30 June 2023
LAK

31 December 2022
LAK

155,588,518,260

B.451 196,640
982 446 E91,111
338,358,652 480

169,632,451 .441

270270037
EO4 411,700,545
134, 777,186,737

1,465,846,558,491  1,226,091,579,210
192 5342 683 302 140,879 584 0
&4 15,730,632 4 802 5604 052
1,158,825 1,153,835

198, 759,473,369 145 483,246,918

1,664, 606,031,850

1,371,574,926,128

128,232,088, 747
9,357,381, 763

95,095,023, 156
§,512,905,212

1,307,894, 274 560

138,589,470,510  104,607,928,368
30,868,456,708  61,547,114.083
1,316, 180,748 1,316.180,743
32,1B4,640457  62,863,294,841

_ AT0,774.110,967 _ 167,471,223,209
30150000000  30,150,000,000
155,457 646,314 155,497 545 314
290,000,000 290,000,000

1.018, 156,056,605

1,493,831,920,883

1,204,103, 702,618

1,664,606,031,850

1,371,574,926,128

—

7

€2 JZ;W

Wir, Takuro Nishida
Chief Finance Officer




Lao ASEAN Leasing Public Company

INTERIM STATEMENT OF CHANGES IM EQUITY
far the six-month pericd ended 30 June 2023

Regrstarnd i Rirkaioog
paid-in capital  SRATE PrEThUm capial BETITNS Toltal
LAK LAK LAk LAK LAK
Balancos & al
1112022 J0150,000.000  155497.846,374 250,000,000 S5T0.0IT . R0EA41E T55,965.252, T3
Profl for this year . 5 - 44B.13H,450,185 440, 135.450,185
Balances as al
F1MR022 30160000000 186497646, 514 290,000,000  1,018.168.055,605 1.204,103,702.918
[Pradil fed s Darioa = - - 253,185 317 064 203,1B5.317.564
2021 dwidend paid - 2 . (3,437 100,000 {3 437,108 000
Balances as at
062023 30,150,000,060 1554970408, 314 290,000,000 1,307,804, 274, GBS 1,483,834,020,283
— :
DRFQ N
il
o0 B 2 IERUE
LR et

)P Jo ’ﬂ’F

Wir Takura Mishida
Chief Finanoe Officer

ienliane Capital, Lac POR

16 Cotober 2023




Lac ASEAN Leasing Public Company

IMTERIM STATEMENT OF CASH FLOWS
fior the six-month percd ended 30 June 2023

Nafes
OFERATING ACTIVITIES
Profit bafore tax
Adiustments for
Depredalion and amortzation charges 18

Chamnge in allowance for mpairment losses 11
Interest axpansas
Interest incamae
Med foreign exchange (gam)lose
Chapge in operating assets
Met change in hire purchase receivable
et changs in loan to relsted parties
Metl changs in other assets
Change n operating Fabiiiies
et change in ather labilities
Irtermst paid
Irberes) recelved
Profit tax paid

Wat cash Nows from operating activities
INVESTING ACTIVITIES

Acquisitions of properly and equipment

Met cash flows used in investing activitias
FINANCGING ACTIVITIES

Borrowing drawndoam

Borrowing repeyment
Dividend paid

Het cash flows from/{used in) financing
activitias

Met change in cash and cash equivalents
Cash and cash equivalents at the beginning

of the year 14
Cash and cash equivalents at the end of the
perhod 14

Br. Yoshihita Oahi
General Director

Vienliane Capital, Lac POR
18 October 20023

10

For tha sl-month  For e sbe-rantl
perod ended 30 panad ended 30
June 2023 Jdune 2022

LAK LAK

322,340,632,568  380,761,643.289

1,174,987 900 B20,8963,123
{7,874, 338.593) 20,8973.498,155
1243280 057 2,058 167 475

(20B.510,B78177) {153,048 832716
(105,507,000,808) {2B5,744,045.333)

45297,331,482  (40B041.233.211)
(203,716,361 5207  (13.520,739,473)
(4,789,312,152)  31,168,901,5600

(1,398,803,511) (9,345,546,231)
167,184,712, 305 123 668065215

4 464 159,549 66, 908,809,.893

(2 BEB,114 480) {1.410,021,189)

(2,988,114,480)  (1.410.021,188)

27,707 000,000 -
(58,788 778.250)  (42,317,158,382)
_{3,437.100,000] :

{34,518,878,250)  (42,317,156,382)
(33,042,833,181)  23,181,630,322

185,652,451 ,441 B1.964.873, 900

156,589,618,260  105,145,504,222

)@ ot P

kir. Takuro Mishida
Chaef Finance Officer




Lao ASEAN Leasing Public Company

NOTES TO THE INTERIM FINAMCIAL STATEMENTS
a5 at and for the six-maonih period ended 30 Juse 2023

1.

4,

CORPORATE INFORMATION

Lao ASEAN Leasing Publc Company (the Company”), formery known as Lao ASEAM
Leasing Company Limited, is a public company incorporatéd in Lao FDR in accardance with
Enterprise Registration No.0B1/ELSD issued by the Enterprise Licensing and Superyision
Department, Ministry of Industry and Commerce on 5 February 2015 and the latest
amendment which 18 Enferprise Registration Mo, 02Z2/ELSD dated 19 February 2019, The
Company was granted approval from the Bank of Lao PDR (the "BOL") on 2 February 2015
and the latest amendment on 14 September 2017 for conducting ils leasing activities On g
Seplember 2019, the Company received the Cedificate of Initial Public Offering [IPO)
completion issued by Lao Securties Commission Office. The tolal 301,500,000 shares of the
Company (under the ticker “LALCO") have been officially listed on Lao Sacurilies Exchange
ginca 19 August 2019,

Tha principal businass operation of the Company is 1o provide hire-purchase services through
providing credit Ene for iIndividual and corporate customers to buy matorcycles, cars and real
eslales,

The regisiered paid-up capital as at 30 June 2023 13 LAK 30, 150,000,000 (30 June 2022 s
LAK 30,150,000,000).

The Company's head office is located at 2nd Floor. BMM building, Phonsinuan Village.
Sisattanak District, Vientiane Capital, Lao PDR,

Total number of employess of the Company as at 20 June 2023 15 352 people (2022: 513
people)

BASIS OF PREPARATION

The interim financial statements of the Company have been prepared in accordance with
Inisenational Financial Reporting Standards {("IFRSs") aes issued Oy the |nlernatianal
Accounting Standards Board (T1A587),

The Company maintains lie accounting records in Lao Kip {"LAK") which Is the Company's
functional currency and presents its interim fnancial statements in Lan Kip

The Campany’s fiscal years star on 1 January and end on 31 Dacember.

STATEMENT OF COMPLIANCE

The Interim financial staternents of the Company have been prepared in accordance with
IMernational Financial Reporting Standards (FRSs") as issuad by the 1ASE.

PRESENTATION OF INTERIM FINANCIAL STATMENTS

Tha interim financial statemnents for the six months ended 20 June 2023 have been prepared
in aceordance with IFRSs. The Company has prepared the interim financial statements on
ihe basis that it will continue to operale 28 8 gaing concem. The Management conmsider (hat
trere are no material uncenainties thal may cast significant doubt over this assumplion, They
have formed a judgement thatl there Is a reasonable expectation that the Company has
adequale resources to conlinue In operational existence for the fareseeable Tulure, and not
w8 than 12 months from the end of ihe reporting geriod.

i1




Lao ASEAN Leasing Public Company

MOTES TO THE INTERIM FINAMCIAL STATEMEMNTS
as at and for the six-month period ended 20 June 2023

5.1

5.2

521

SUMMARY OF SIGNIFICANT ACCOUNTING FOLICIES

The accounting policies adopted in the preparation of the interim financial astalemants are
consistant with those followed i the preparation of he Company's annual financial
statemants for the year ended 31 December 2022, axcept for the adaplion of new standards
effective as of 1 January 2023. The Group has not early adopled any standard, interpretation
of amendment thal has besn maued but is not yet effectve. Several amendments apply for
the first time in 2023, but do not have an impact on the intesim financial statements of the
Company.

The following are the significant accounting policies applied by the Comparny in preparing ks
imterirn Tinancal slatemsants:

Foreign currency transiafion

Transactions in forgign cusrencies are indlally recorded al the spot rate of exchange rulimg at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies
are reiransiated inlo LAK at the spol rate of exchange 2t the reporting date (see list of
auchange ratas of applicable foreign cumencies against LAK on 30 June 2023 and 30 Juna
2022 as presanted in Mote 32). Unmalized exchange differences arising from the translation
of monetary assets and liabilities on the reporting data ang recognized in the Interim siatamenl
of priofit or loss

Recognition of inferest income
The effecive inferast rale method ("EIR)

Under IFRS 9, interest income & recorded using the EIR method for all financial assets
measured at amortised cost Interest expenss is alse cabculated using the EIR mathod far atl
financial iabilties held at amartised cost The EIR is the rate thal exactly discounts estimated
fulure cash receipts through the expected |fe of the financial asset or liabdily or, when
appropriate, a shoner period, o the gross camying amount of the financial assel.

The EIR {and therefore, the amartised cost of the financil asset) is calculated by taking into
aceaunt fransaction costs and any discount or premium on the acguisiton of the financial
assel, as well as fees and costs that are an integral part of the EIR, The Company recognises
interest income uaing a rate of return thal represants he besi estimate of a constant rate of
raturn over the expecied life of the hire purchsse receivable. Hence, the EIR calculation alsa
takes into account the effect of potentially different interest rates thal may be charged al
varous stages of the financial asset's expacted ife, and other charactarsiics of the produc]
life cycie {Including prepayrments, penalty intaresl and changas}

If expectations of fixed rate financial assets’ or labiliies” cash flows are revised for reasens
othar than cradit fisk, then changes to fulure contractual cash flows are discounted al 1he
original EIR with a consequential adjustment Lo the carrying amount. The difference from the
previous caifying amount is booked a3 8 positive of negative adusiment to the camying
amount of the financial asset or Rability on the balance sheet wilh 8 corespo nding Increase
of decrease in Interes! revenue/expense calcuiated using the effecive interest method.

12




Lao ASEAN Leasing Public Company

MOTES TO THE INTERIM FINAMCIAL STATEMENTS (pontinuad)
as at and for the six-month period ended 30 Jung 2023

5.2

522

5.3

5.4

54.1

542

a4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Recognition of interest income {continued)
Iriferast and SIMTEE Noome and expenss

Met interest income comprises interest income and inlerest expense caloulated using the
affective interest method and ather methods. These are disclosed separalely on the face of
the income statement for both interest income and Intarest expanse.

interest incomelexpense calculated using the efectva intéresl method, the Company only
incdudes Interast on those financial instruments that are set out in Note 5.2.1.

The Company calculates interest incomie on financial assets, other than thoss corsiderad credit-
imgaired, by applying the EIR to the gross carrying amount of the financial asset

When a financial sssel becomes credil-impaired and is therefore regarded as ‘Stage 3, tha
Company calculates inferest income by applying the EIR 1o the net amorised cost of the
financal asset [F the financial asset cures and is no longer credi-impairad, the Company reverls
to calkulating interest Income on 8 gross basis.

Net loss on derecognition of financial assets measured at amortised cost

Met loss on derecognition of financial assets measurad at amorlised cost includes loss {of
income ) recognised on sale or derecognition of financial assets measured at amorlised costs
caleulated as the difference between the boak valus (including impairment) and the proceeds
recaiyed

Financial instruments - initial recogrition
Date of recogrfion

All financial assets and Eabilitkes, with the exception of hire purchase recelvables, ang nitially
recognized on the trade date, i=., the date thal the Company becomes a pary to fhe
contractual provisions of the instrumaent. This mcludes ‘regular way frades’ - purchases of
sates of financial assets that require delivery of aszats within the time frame generdily
actablished by reguiation or convention in tha market piace. Hire purchase receivables are
recognised when funds are transferred to pay for the assels urder hire purchase agreéements,

Infiial measurement of Frameial ingfrumern!s

The classfication af financial instruments at initial recogniton depends on their contractual
{etms and the business model for managing the instruments, as described in Notes 5.6.1.1
and Hote 5.6.1.2. Financial instruments are initially measured at their fair valua (as defined in
Mot 5.6). except in the case of financial assels and financial Kabdities recorded at FVTPL,
transaction costs are added io, or sublracted from, thie amaount, Financial receivables ang
measured at the transaction prics. When the fair value of financial instruments al initial
recagnition differs from the transaction price. the Company account for the Day 1 profit or
knss, as described balow

‘Day 7" profil or ioss

When the fransaction price of the instnement diffars from the fair vahue at origination and the
fair value is based on @ valuation 1echnigue using only inpuis observable in markel
ransacticns, the Comgany recognizes the difference batween the transaction price and fair
value in et trading income. in those cases whera fair value is based on models for which
sgme of tha inpuls are nol chearvable, the difference Datwaan tve transaclion price and e

fair value i3 deferred and s only recognized in profit or loss when the inputs Decome
abservable, or when the instrument is derecognized.

13




Lao ASEAN Leasing Public Company

MOTES TO THE INTERIM FINAMCIAL STATEMENTS (continuad)
as a1 and lor (he six-manth period ended 30 June 2023

5.
5.4

LE R

8]

5.6

561

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments - initial recognition (continued)
Measurament categanes of fnancial assets and labiliies

The Company classifies all of its financial assets based on the business model for managing
the assets and the assels’ contraciual lesms, measured al either:

v Amartised cosl, as explained in Notes 5.6.1;
»  FVOCI (The Company has not got any financial assets classified al FVOCH,
» FVTPL (The Comparny has not got any financial assets classified at FVTPLL

Financial liabilties are measurad at amortized cost or at FYTPL when they are heid for trading
ar the fair value designation is appiied (The Company has not gol any fimancial liabilitia%
classified at FYTPL).

Determination of fair value

The Company uses ha valuation technigues commonky used by market participants 1o price
financial instruments and techniques which have been demenstrated o provide reliable
aslimates of prices oblained in actual market fransactions, In arder to show higw fair values
have been derved, financial instruments are classified based on a hierarchy of valuation
lechnigues, as summarised balow!

+ Lewal 1 financial instruments - Those where the inpuls used in the valuation are
unadjusted quoled prices frem active markels for idenlical assels or fiakilibes that the
Company accesses 1o af the measurement date. The Company considers markets as
active anly if there are sufficient trading activities with regards to the volume and liquidity
of the identical assets or liabilities and when there are binding and exercisable price
guotes available at the reporting date,

»  Level 2 financial instruments - Thage whera the inputs that are used for valuation and
are significant, are derived from directly or indirectly obsarvable market data avallable
aver the entire pesod of the ingtrument’s lile. Such inputs inciude quoted prices for similar
asgets or iabiities in active markets, quoled prices for identical instruments in inaclne
mrarkets and ohservabla inputs cthar than guoted prices such as intaresl rates and yiald
curves, imglied volatilities, and credit spreads. In addition, adjusiments may b reguired
far the eandition or location of the asset or the extent o which i relates to dlerns that are
comparabbs to the valued instrument. However, if such adjustmenis are Dased on
unobservatle inputs which are significant to the sntire maasyrement, the Company will
classily the instruments as Level 3.

+  Level 3 financial Instrumenis - Thoea that include one or Mare unobservable input that is
significant to the measurement as whale,

Tha Company eyvakuates the leveling at gach reporting periad on an mnetrument-by -instrument
basis gnd raclassify instruments when necessary based on the facis at the end of the rapoarting
paricd

Einancial assets and Nabllities

Dire to other credil institutions, Hire purchase recefvables, Advance fo relafed parigs af
amorfized cost

The Company only measures due 10 other credi institutions, hire purchase receivables,
arvance Io relabed parfies at amortized cost If both of the following condifions ans el

» The financial assel i hald within 8 business model with the chjgctve to hold financial
agsets in order fo collect contractual cash flows; and

= The contraciual temms of the financial asset give rise on specified dates o cach flows that
are solely payments of principal and interest {(“8PP17} on the principal amount ouistanding.
The details of these condiions are cullined below.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial assets and labilities (continued)
Business mode! assassment

Tha Company determines its business model af the level that best reflects how it manages
greups of financial assels to achieve ils business objective

»  Tha risks that affect the performance of the business model (and the financial assets held
wihin tnat businesa model} and, in particulad, the way those rsks are managed.

» How managers of the business are compensaled (for example, whether the
campensation 1% based on the fair value of the assels managed of on the conbrachual cash
flows collechad )

The expecited frequency, value and timing of sales are aleo vporant aspecis of the
Company's assessment, The business model assessment ig based on reascnably expected
scenarios without taking ‘'worst case’ or 'stress case’ scenarios into account, If cash flows after
initial recogrition are realised i 8 way thal s different from ihe Company's cniginal
axpectations, the Company does nol change the dlassification of the remaining financial
assats held in that business model, but incorporates such infermation whan assassing newly

ariginated or newly purchased financial assets going foreaard.

The SPPI tast

As a second step of ils classification process the Company assesses the contractual lerms of
financial ass=ts to ideniify whether they meet the PP lest.

‘Principal’ for the purpase of this tes! is defined as the fair value of the financial asset at initial
recognilion and may change over the life of the financial asset (for example, if there are
repayments of principal or amorization of the premium/discount]

The most significant elemants of interest within a lending arrangement are typically the
consideration Tor the time value of monay and credit risk. To make the SPP| anaessment, he
Company applies judgement and considers resevant faciors such as thee currency in which the
financial asset is danominated, and the period for which the inlares! rate is sat,

In contrast, contractual 1eems thal introduce a more than de minimis axpasure to risks of
volatilty in the contractual cash Nlows that ane un related to & basic lending arangement do
not give rise to contraciual cash flewwes that are solely paymenis of principal and interest on the
amount outstanding, In such cases, the financial asset is required to be measured al FVTPL

Beclassification of financial assets

Tha Campany doss nol reclassly s financial assels subsaguent to their inifial recognimion,
aparl from the exceptional circumstances in which the Company acquires, disposes of, or
terrrinates a business ling. Financial lakdlilies are nevar reclassified.

De-recognition of financial assets and financial lfabilities

Darscagritan dus o sphetantial modification of lorms and condifons

The Company deracogrises a financial asset. such as hins purchasa recemables, whan the lems
and condiions have been renegotiated 1o the extent thal, substantialy, | becomes a new hira
purchase recelvables, with the difference recognised as & derecognition gain orkess, 1o the exlenl
that an impairment loss nes nol already been recorded. The mawly recognsed hire purchase
raceivables am classified as Stage 1 for ECL measuremant purposes.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
De-recognition of financial assets and financial liabilities (continued)
Derecogrition due o substantial modification of lerms and camditians (continued)

When assessing whelhar or not to derscogrise B hire purchase recervate, amongst ofhers, the
Company considens the following fackors

= Change in the currency of the hire purchase recelvable:
e Change in counterparty; and
«  If the modification is such that the instrument would no langer meed the SPF criterlon.

if the maodification does not resull in cash fows thal are substantially different, as set oul
below, the medification does not result in derscogrition. Based on the change in cash flows
discountad at the ariginal EIR, the Company records & medification gain or loss, o tha exlent
that an impairment loss has not already beer recorded. For finarcial llakilities, the Cempany
considets 8 modification substantial based on quaktative factors and If it resulls in a difference
between the adusted discounted present value and the original carrying amount of the
financial liability of, or greater than, tan perceni (10%). For lnancial assets, Lhis Assesament
i& based on gualitative Taciors,

Finarcial assels

A financial assel (or, where applicable a part of a financial assel or part of a group of similar
financial assets) is cerecognized when the rights 1o receive cash fiows from the assel have
expired, The Company also defecognizes the assels if it has both fransferred the asset, and
thi transfer qualiies for deracognition.

The Company has transherred the asset i1, and only if, aither.

= The Company has transferred its contractual rights fo recéve cash flows from the assat;
O

® It retaing the rights to the cash flows, but has assumed an obligation 1o pay the receved
cazh flows In full without material detsy to a third parly under a ‘pass-through’
arrangement.

Pass-lhrough arrangemente are fransactions when the Company retains the contraciual
rights to recewe the cash flows of a financial assel {the “original assel’), but assumes &
contraciual cbligation to pay those cash flows to one or more antities (the 'eventual
racipients’), when cerain conditions ars mel. At 30 June #0122, the Company doas nol have
financial sssats which are subject io such arrangements, whan ali of the following three
conditions ane mal;

s The Company has no obligaton o pay amounts ko the evantual recipignis unless i has
coliected equivalent amounts from he original assel, excluding shori-term advances by
the entity with the right of full recovery of the amoun lent plus accruad interest;

+ The Company cannot sell or pledge the oniginal assel other than as secuily 1o the
evantual recipsents for the cbligation fo pay them cash flows; and
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
De-recognition of financial assets and financial liabllities (continued)
FEimancial a45efs [continued)

» The Company has to remit any cash flows it collects on behall of the eventual recipients
wilthaut material delay. In addition, the Company is nof ertilled o reinvast such cash
fows, except for ivestmants in cash or cash equivalents, including inlefast earned,
during the short settlement period from the collection date to the date of required
remdtanss 1o the eventual recipients.

A transfer only gualifies for de-recogniion i einher

= Tha Company has iransferred substantialy all the nsks and rewards of the aseet,
ar

» Tha Company has naeither iransfermed nor retained substantially all the risks and rewands
of the asset, but has transfamed condrol of the asaet.

The Company considers control to be transferred if. and only if, the fransferee has the
practical ability to selt the asset in s entirely to an unrelated third party and is able ko exercise
that ability unilaterally and without needing i Impese addiional regirictions on the ransier.

Whan the Company has neither translerred nor retained substantially all of the risks and
rewards of the assel nor transferred control of the assed. the asset conlinues 1o be recognized
anly to the extent of the Company's continuing Invoherment, in which case. the Company also
recognises an associated liabiity. The transferred asset and the associated liabilily are
measured on 8 basis that reflacts the rignts and cbligations that the Company has retained.

Continuing involvement that takes the form ol & guaranies over the transfered assst is
measured at the lower of the origing! carrying amount of the Fsset and the raximum ameunt
al consideration that the Company coubd b reiguired o repay.

If eontinuing invelvement Lakes the form of a written or purchased option {or both) on the
transferred assel, the conlinuing invelvement is measyred at the value the Campany would
ke required to pay upon repurchase. In the case of & writhen put cption on an asseet that is
measured at fair valug, the sxtent of the enfity’s continuing invehement is limilsd 1o the lpwer
of the faif valus of the transferred asset and the cption exercise prica.

Errancad fabiilies

A financial liability 1s derecognized when Ihe obligation under the liablity is discharged or
cancelled or expires, Where an exisling financial lakility s replaced by another from the same
lender on substantially different lerms, or the terms of an existing liabity are substantially
madified. such an exchange ar modification is treated as a de-recognition of e eriginal
liability and the recognition of & new liability. The diflerence batwaeen the camying vahue of lhe
erginal financial lisbilily and the consideration paid i$ recognized in profit or loss

Offsetting of financial assets and firancial Rabiilies

Financial assats and financial liabililes are offset and the net amaunt is re parfed in the inlimm
statsment of financial positian if there is a currently enforcaable legal right to offsel the
recognized ameunts and there is an intention 1o satthe on a net basis, to realize 1he assels
and settle the liabilities simullansously

Financial assets and financial Eablities are generally reporied gross in the interim siatement
of financial pesition except when IFRS nefting criteria ars mist.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
De-recognition of financial assets and financial labilittes (conlinued)
Offsetting of financial assets and financial fabiies (continued)

Oithiar Insiruments are only offset and reported net when, in addition ko hawing an uncanddional
legally enforceable right to offset the recognised amounts withow! being contingent on a fulure
gvent and the Company also intends to settle on a net basis in all the fallowing circumstances:
¥ The normal course of business;

= The event of default;

*  The event of nsolvency or bankruplcy of the Company andior is counterpasies
Impalrment of financial assets
Qvervigw of the ECL principles

The Company's hire purchase receivable loss impairment applied a tarward-iocking ECL
approach, The Company has been recording the allowance for expacied cradi ksses forall
hire purchase receivables and other debl financial assets not hedd at FWTPL in Uhig section aif
rafarrad 10 as ‘financial instruments’ .

The ECL allowance is hased on the credil kosses expecled to arise over the life of the asset
(the Ietime expacted credit loss or LTECL), unless there has been no significant increase in
cradil risk since origination, in which case, the allowance is based on the 12 montha’ expacted
cradit loss (*12mEGCL"} as outlined in Naote 5.9.2. Tha Company's policies for determining f
thare has been a significant increase in credit risk are $et out in Note 23,1

The 12-manth ECL Is the portion of fife time ECLs that represent the ECLs that result from
default events on a financial Instrument that are possible within the 12 monihs after the
reporting date.

Both LTECLs and 12mECLs are calculated on a collective basis as each hing purchasa
recanable of the Company is immatenal to the intenm financial stalemeants of the Company.
The Company classes the hire purchase receivables 1o customers basad on the product bypes.

The Company has established a polcy 1o parfarrm &n assessment, at the and of each reporiisg
period, of whether a financial insirument’s credit risk has increased signilicantly ince initial
recognition, by considering the change in the risk of dafault opcurming over the remaining life of
the financial ingtrument. Thig is further explained in Mole 28.1.

Based an the above process, the Company groups ks hine purchase recenabies into Stage 1,
Stage 2 amd Stege 3. as described below

» Siagel When hia purchase recelvables are first rocopgnised, ithe Company recognises an
alowancs based on 12m ECLs. Blage 1 hing purchase recenables alsn nclsdae fachiliss
whisra the credit rek has impraved and tha hire purchase recevabies has beren reclassilied
fram Stage 2.

# Stage2  \When a hire puchase recefvables has shown a significant increase in credit risk smce
chigination, the Company recofds an ahiewance far tha Fe jime ECLs. Gapa 2 hita
jparchams recalvabias piss include faciities, whers the grpdi risk has imgeoved and 1ha
hire purchase recaivatis has bean reclassified from Siage <

» Stage3  Hire purchase raceivables considerad sredit-mpaired (a5 outined i Note Z81) The
Company reconds an allvwansge for the Ife time ECLS.

Eor financial assats for which the Company has no reasonabie expectations of recoverng
aithier the entire autstanding amaunt, or a proportion thereof, the gross carrying amaunt of the
financial asse! s raduced, This is considered a (partial) derecognition of the financial assel
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [continued)
Impairment of financial assets (continued )

The calcutation of ECLs

The Company calculates ECLs based on a three probability-wesghted scenanos o measura
Ine expectad cash shorifalls, discounted at the EIR. A cash shortfadl is the difference between
the cash Aows thal are dus to an entity in accordance with the contract and the cash flows that
the enlity expects (o recaive.

The mechanics of the ECL calculations are outlined below and the key elements ars, as
Fodl onv's

= Probability The Probability of Default s an estimate of the likelihoed of defaull over 2
of Default  given time horizen. A default may only happen at & certain time over (he
{'PD™) asgessed period, if the facility has not been previously derecognised and is

still in the portiolio. The concept of PO is furthes explained in Note 28.1.

» Exposure  The Exposure 2l Defaull is an estimate of the exposure 2l a future dafaull
gt Defaull  date, taking imMo accounml expected changes in the exposure after tha
("EAD™) reporting date, inchuding repayments of principal and Interast, whether

scheduted by contrac! or ofherwise, accrued nterest from missed
payments, The EAD is further explained in Note 29.1.

# Losg The Loss Givan Default is an estimate of the koss arising in the case whera
(EiveEn a default ocours at a ghven fime. It i based on the diference betwean the
Default contractual cash flows due and these that the lender would expecl to

(LG0T receive. It is usually expressed as a percentage of the EAD. The LGD Is
furihar explained in Note 28.1,

Whan estimating the ECLs, the company calculales a weighted average ol the MECroecoiamic
faracasts from extarnal sources. From there, the company lakes into accounts the impact of
acomammic factors 1o through-tha-circle PD using expert judgments

Impalment losses and relsases are accounted for and disclosed separately from modification
Josses of gains thal are accounted for as an adjustment of the financial assel’s gross carmying
walue

The mechanics of the ECL mathod are summarized below

= Stage1 The 12mECL is calculaled as the portion of LTECLS thal represent the ECLs
that resull from default events on a financial instrument that are pessible within
the 12 maonihs afier the reporing date. The Company calculates the 12mECL
allowance based on the expectation of a defaull occcurning in the 12 manths
fellowing the reparting date. These expectad 12-month defauil probabililies are
applied to a forecast EAD and multiplied by the expected LGO and diacountad
by the orginal EIR. PD calculaticn is made for gach of the three Scenarics, as
explained above

» Slage? When a hie purchasa recelvables has shown a significant increass in credit risk
sinca crigination, tha Company records an gliowance for the LTECLs. The
machanies sre smilar o those explained above bul PDs and LGDs are patirmabad
ovier e lifetimea of the instrumant. The expected cash shortialls ane dscounted by
ik criginal EIR,

+ Slaged For hire purchase recewables considered credit-impaired, the Company
recognises the lifetime expecled credil losses for these hire purchase
receivables. The method is similar to that for Stage 2 assels, with the PD s&t
al 100%
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Impairment of financial assets (canlinued)
Forward looking informalion

In lts ECL modets, the Company relies on a range of forward-looking information a5 conomic
Inpute, swch as.

= GOP growth;
» Foreign exchange rate.

The inputs and models usad for calcutating ECLs may not always capiure all characienstics of
the market at ihe date of the Interim financial statements. To reflect this, quealitative adjusiments
ar gverlays are occasionally made as temporary adjusiments when such differencas are
significantly material.

Write-off

Financial assele are wiillen off when the Company has no reasonable axpeciation of
recovaring & financial assel. If the amount to be written off is greatar than the accumulatad
s allowance, the difference is first repled as an additon to the allowance that is than
applied against the gross carrying amount. Any subsequent recovaries are credied to olher
INGOITHE,

Cash and cash equivalents

Cash In the interim statement of financial position comprise cash at banks with ariginal
malurity of 3 months or kess and cash on hand,

Property and eguipment

Property and equipment |s staled at cost excluding the costs of day—to—day servicing, less
accumutated depreciation and accumulated impairment in value. Changes in the expectad
Lsaful B are accounted for by changing the amartization perod or method, 38 aporopriate,
and treated as changes in accounting estimales

Deprecialion is calculated using the straighl-line mathod 1o write down the cost of proparty
and eqguipment to their residual values over iheir estimated usaful lives,

The following are annual rates used:

Computer equipment 20%
Furpiture and fixiures 2055
Vahicles 20%

Propery and equipment is deracognized on disposal or when no future aconamic benafits are
axpected from its use. Any gain of |o83 arising on de-recagn ition of the assel (calculated as
the difference batween the net disposal procesds and the carrying amount of the assat) is
recognized in “Other operating income’ in the interim statement of profit or loss in the pencd
the asset is darecognized
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SUMMARY OF SIGHIFICANT ACCOUNTING POLICIES (continued)
Leasas

The Comgpany assesses at contract inception whether a contract is, er contans, a lease. That
is. if tha contract conveys the right to control the use of &n identified assel for @ period of time
In exchange for consideration.

Company a5 & Lases

The Company applies a single recognition and measurement approach fof all leases, except
far shart-term leases and leases of low-value 3sseis. The Company recognises lease
liakilities to make lease payments and right-of-use assets representing the right to use the
umderlying assets,

Right-of-use assels

The Company recognizes right-of-use assets al the commencement date of the s (e
the date the underlying assei is available for use). Right-ol-use assets are measurad al cost,
lese any accumulaied deprecation and impairment losses. and adjusted for any
remeasurement of lease labilities. The cost of right-of-use assels includes the amount al
laass liabiilies recognised, inilal direct costs incurred, and lease payments made al or befora
the commencement date less any lease incentives received. Right-of-use assels are
deprecated on a straight-ling basis over the lease tarm

Lease liablfiaes

At the commencement date of the lease, the Company recognises leasa liabilities measured
at tha present vatue of lease payments to be made over the ieass tam, The lease paymeanis
inchude fived payments (less any lease incentives receivable), variable lease pay marnts that
depend on an index or a rate, and amounts expected 1o be padl under residual value
guaraniess, The lease payments also include the exercise price of a purchase option
reascnably certain to be exercised by the Company and payments of penalties for terminabng
tha lease. if the lease term reflects exercising the option lo terminate. Variable lease payments
that do not depend on an ndex or a rale are recognised &5 expensas in the pariod in which
the event o condition thal iogers the payment oot
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued|
Impalrment of non-financial assels

The Company assesses at each reporting date whether there is an indication thal an asset
may be impaired. |f any indication exists, or when annual impairment testing for an assel i
raguired, the Company esfimates the assel's recoverable amount. An assel’s recoveralle
amoun is the higher of an assels or cash-genarating unit ("CGLU")'s tair valug less Costs 1o
eell and s value in use. Where tha carrying amount of an asset or CGU exceeds its
recoverable amaount, the asaet is considered impaired and is writlen down 10 its recoverable
amount.

In assessing value in use, the estimated fulure cash fiows are discounted 10 thesr present
valun using a pre—tax discount rate that reflects current market assessments of the lime valus
of money and the risks specific to the assal. In datermining fair value less cosls to sell, an
appropriate valuation model is used These calculations are corroborated by valuation
multiples, guoted share prices for publicly traded subsiiaries or oiher availablie fair value
indicalors

For assets excluding goodwill, an assessment s made at each reporting date as 1o whether
tharg is any indication that previously recognized impairmenl losses may no longer exist or
may have decreased. f such indication exists, the Company estimates the assels of CGU's
racoverable amount A previously recognizesd impairment koss s reversed only If there hae
been a change in the assumptions used to determing the assal's recoverable amount since
the last impairment loss was recognized. The reversal is limited so that the carmying amaunt
of the asset does not exceed its recoverable amount, nor excesds the carrying amount that
waukl have been determined, net of depreciation, had no impairment 05 been recognized
tor the asset in prior years. Such reversal is recognized in the interim slalement of profil o
lo=s.

Employee benefils
Post-emplopment benafils

Post-employment benefits ane paid to retired employees of the Company by the Social
Security Fund Department which belongs to the Ministry of Labaor and Social Welfare. The
Company is required to contribute to these post-employman benefits by paying social
ingurance pramium to the Social Insurance Agency ai the rate of 6.00% of amployee’s basic
salary on a manthly basis. The Company has no further abligalion concerning posi-
employmant benafits for its employees offer than this.

Terminalion banelits

In accordance with Aricle 82 of the Amended Labour Law No. 43/NA approved by the
President of the Lao People's Demecratic Republic on 28 January 2014, the Company has
the abligation to pay allpwance for employees who are terminated by dismissal in the following
CAages

»  The worker lacks specialised skills or is not In good heafth and thus cannol continue b
waork;

» Theemployer considers it necassary 1o reduca he number of workers in order o imgrove
thiz work within the ksbour unit.

Far the termination of an employment contract on any of the sbove-menlionad grounds, the
ampiayer must pay a termination allowance which & calculated on the basis of 10% of the
basic manthly satary earned before the termination of work, As al 31 Decemnber 2022, there
is no employes of the Company who was dismissed under the above-menbaned grounds;
therefore the Company has not made a provision for termination allowanca in the interim
firancial statameants.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive)
a3 a result of a past event, and it is probable that an cutfiow of rescurces embodying economic
banafits will be required 1o settle the obligation and a relable estimate can be made of the
amount of the obligation. When the effect of the lime value of money is material, the Company
delermines the level of provision by discounting the expected cash flows at a pra-tax rate
reflecting the curen? rates specific 1o the liabllizy, The axpense refabing to any prowvision I8
presented in the interim statement of profit or lose nat of any reimbursamant in ofhar cperating
SNpENEDE,

Frofit tax
Cuvrani tax

Current 12 assets and liabilities for the current and prigr years ara reasured at the amount
expectad lo be recoverad from or paid to the faxaton guthaorities. The tax raies and lax @ws
used to compute the amount are those thal are enacted, or substantively enactéd, by the
reparting date In the counlries where the Company opedales and genaralas Exable income

Current incorne Lax relating to items recognized directly in equily 1S recognized in equily anc
ot in the inlerim statemani of profit or loss. Management pefindically avaluatas positions
taken in the 1ax returns with respect 1o situations in which applicable tax regulations are
subject to interpretation and estabilshes provisions where apprapriale.

Defermed tax

Deferred lax |s provided on temporary differences at the reparting dafe betywean he tax bases
aof assels and liabilities and their carrying 8mounts for financial reporling purposes. Dederrad
tax lisbEMies are recognized for all laxable temporary differences, except wharg the deferrad
tzx liability arises from the inflial recognition of goodwil or of an asset of ligbdity n a
transaction that is not a business combination and, at the ime of the trangacton, affects
nailher the accounting profit nor taxable profit of loss,

The carrying amount of deferred 1ax assals is eviewad al each reporling date and reduced
i the extent that il is no longer probable that sufficient taxabie profit will be availabla o allow
all or part of the defemed tax asset to be utilized. Unrecognized deferred tax assels ame
reassessed al each reporting date and ar recognized 1 the extant thal i becomes probable
that future taxable profit will aliow the deferred tax asset lo be racovered.

Deferred tax assets and kabilites are measured at the tax rates that ane expected to apply in
the yaar when the asset is realized or the llability is setied, based on tax rates [and tax laws)
that have heen enacted or substantively enactad al the reporting daie.

Current and defarred laxes are recognized as income tax benafits or expensas in the intarsm
statement of prof or loss axcepl for 1ax related 1o the fair value remsasurament of available-
for-sale assets, fareign axchange differences and the net movement on cash flow hedges,
which are charged or credited 1o OCI. These exceptions are subsequently reclassified from
OC! 1o the interim staternent of profit or kass legethar with the respective deferred loss o galn.
The GCompany also recagnizes the 1ax consequancas of payments and igsuing cosis, reisted
to finarscial Instruments that are ciassified as equity, directly in equity

The Company only off-sats ils deferred lax assels apains! liabilities when thera is both & iegal
right to offset and it i the Company's intenticn to seftle om a nel Bagis,
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NOTES TO THE INTERIM FINANCIAL STATEMENTS (continued)
a5 at and for the sii-month period ended 30 Juns 2023

5.18

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Standards issued but not yef effective

The new and amanded standards and interpretations that are isseed, but not yel effective. up
{0 the date of issuance of the Company's interim financial statements are desclosed below
The Company intends to adoot these new and amanded standards and interpretaticns, i
spplicable, when thay bacoms effective.

Disciosure of Accounting Policles - Amendments fo IAS 1 and IFRS Praclice Statement 2

In February 2021, the 1ASE issued amendments fo IAS 1 and IFRS Practice Statement 2
Making Materiality Judgements, in which it provides guidance and examples to help enfifies
apply materiality judgements lo accounting policy disClosures. The amendments am to help
entities provide accounting policy disclosures thal are more useful by replacing the
requiramant for entities io disclose thedr ‘significant’ accounting policies with a requirement to
disclose their ‘material’ accounting policles and adding guidance on how enlities apply the
concept of matariality in making decisions about accounting policy disclosunes

The amendments to A5 1 ane applicable for annual percds baginming on of after 1 January
2023 with earer application permitted. Since the ameandmants o the Practica Statement 2
provide non-mandatory guidance on the application of the defintion of material Lo sccounting
policy information, an effective date for these amendments is ot nacessary

Definitan of Accourting Estimates - Amandments fo 45 8

in February 2021, the 1ASE issuad amendments to WAS 8. in which it inlroduces & definition
of ‘accounting estimates’, The amendments clarify the dislinclion between changes in
accounting estimates and changes in accounting policies and the correction of errars. Also,
fhey clarify how entities use measurament EChnigues angd inputs to dovelop eccouniing
gstimates,

The amendments are efective for annual repoding perods beginning on or afler 1 canuary
2023 and apply 1o changes in actounting policses and changes in accounting estimates thal
ool o o after the start of that period. Earlier application i permitted as kong &s this fact is
dischosed.

The amendments are nol expacted 1o have a matenal impacl an the Company

SIGMIFICANT ACCOUNTING ESTIMATES AND ASSUMPTIONS

The preparation of the Company’s interim financial statements requires management 1o make
estimalas and assumptions that affect the reported amount of revenues, expanses, asaels
and ligbifilies and the accompanying disciosures, as wedl as the disclosure of conlimgant
Eabiliies. Uncartainty about these assumptions and estimalas colld result in sutcomes thal
require a material adjustment to the carrying amaunt of assets or liabdities affected in future
pariads

in the process of applying the Company's accounting policies, managemenl has made tive
fallewing judgaments and assumplions conGeming tha fulure and other key sources of
petimation uncenainty at the reporting date, that have a significant risk of cauging a material
adjustment 1o fhe carryeng amounts of assete and liabilities within the next financial year.
Existing circumsiances and assumngptions about future devalopments may changs due 12
citcumatances beyond the Company's conirod and are refiecied in the assumplions If 2nd
when they occur. ltems with the most sanificant effect on the amounts recognized in the
intarim financial stalements with substantial management judgemeant and/or eslimales are
collsted below with respact to judgamentsiastimates involved
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Lac ASEAN Leasing Public Company

MOTES TC THE INTERIM FINARNCEAL STATEMEMNTS (continugd)
&5 =t and for the sik-month pericd endad 30 Juna 2023

6.

6.1

.2

6.3

6.4

SIGNIFICANT ACCOUNTING ESTIMATES AND ASSUMPTIONS (conlinued)
impairment losses on financlal assets

The measurement of impairmenl kosses both under IFRS 9 across all categories of financial
assals in scope requires judgement, In particular, the estimation of the amount and timing of
future cash fiows when determining impairment losses and the assessment of a significant
increase in credit nsk. These estimales are driven by a number of faciors, changes n which
can resull i different levels of aSowancas,

The Company’s ECL calculations are ouiputs of complex modets with a number of undarlying
assumptions regarding the chaoice of variable inputs and their interdependencies. Elemants
af tha ECL madels that are considerad accounting judgements and estimates include:

= The Company's internal credit qualily assessment, which assigns POs 1o the iridiwidual
gradas;

» The Company's critaria for assessing if there has been a significant increase In credi sk
and so alicwances for financial aesats shoukd be measured on a LTECL basis and the
gualiialive assessment,

» The segmentation of financial assets whan their ECL or elements of ECL are is assessad
an a collective basis

» Development of ECL models, including the varous formulas and the choice of inpuls,

» Determination of associations belween MacToBCONOMIC SCENaNos and, esonomic inpuls,
such as GOP growth, CP| index and the overdue rate, ana the effect on PDs;

» Selection of forward-looking macroeconomic scenarkos and their probability welghtings,
to derive the economic inputs into the ECL models.

It haes besen the Compary's policy to regularly review its rricciels in the context of aclual loss
experignce and adjust when necessary.

Zafry CORCErT

The Company's management has mads an assessment of #ts abllity to conlinug 85 8 Qoing
eancern and ie eatisfied that it has the resources to continue in busingss for the foreseeabile
fulure. Furthermere, managament is not aware of any material uncertainties that may cas
significant doubt upon the Company's ability to continue 2% & going concern. Thersfore, he
interim fnancal statements continue 1o be prepared on the going concam basis

Effective [nterest Rate (“EIR"] method

The Compamy's EIR methodology, B8 explained in Mata 5.2.1, recognizes inlerest income
using @ rate of retum that represents the besl estimate of a constant rate of return over the
sxpected behavioral life of hire purchase receivables and bormowings and recognizes the
effect of potentially differant interest rates charged 8t varous stages gnd cdher charactaristics
of the produdt lite cycle (including prepayments and penalty intereslt and charges). This
estimation, by nature, requires an element of judgement regarding the axpacied behavior and
life-gycle of the instruments, as well expecled changes to other fee incomefexpense thal are
intearal parts of the instrument.

Fair value of financial Instruments
The fair valus of financial ingirumants is the price that would be recanad lo sell an assal of
paid to transfer liability in an orderly transaction in the principal (or most advantageous) market

at the measurement date under current market conditions (i.e., an exit price) regardiess of
whether that price s directly obserable or estimated using ancther valuation lechnique
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KNOTES TO THE INTERIM FINANCIAL STATEMENTS (conlinuead)
as al and for the six-month pericd ended 30 June 2023

B.

a4

6.5

6.6

SIGHIFICANT ACCOUNTING ESTIMATES AND ASSUMPTIONS (continued)

Fair value af firancial instruments (conlinued)

When the fair values of financial sssets and financial liabilities recorded in the interm
statarnent of financial posiion cannot be denved from active markets, they are determined
using a variaty of valuation techniques that include the use of valuation models. The inpuls 1o
these models are taken from observable markets where possible, but where this = nal
feasible, estimation Is required in eslablishing fair values, Judgements and estimales inchsde
considerations of iquidity and moded inputs relaied to ltems sweh as credit nsk {both ewn and
counterparty), funding value adjustmants, correlation and volatility. For further detalls about
determination of fair value please see Note 5.5 and Note 37,

Deferred fax assels

Deferred tax assets are recognized in respect of tax losses 1o the extent that it is probable
that future taxabie profil will be available against which the tax losses can ba utifizad. Althougn
in Laos tax losses can be utilized indefinitely, judgement i required to determine the amount
of deferrad fax assets that can be recognized, based on the likety timing and evel of future
taxable profits, together with future lax-planning slraegies.

When the Company can rellably measure the oulfiow of ecenomic benafits in relation o a
specific case and congiders such outfiows 1o be probable, the Company reconds @ provision
against the case. Where the probability of cutfiow is considered to be ramote, of probable,
bl a reliable estimate cannot be made, a contingent liability Is disclosed. However, when the
Company is of tha opinion that disclosing these estimales on a case-by-Gase basis would
prajudice their outcorme, then the Company does not inchusde detailed, case-specific disclosers
in il intenm financial statemants,

Given the subjactivily and uncedainly of determining the probakility ard amount of losses, the
Company takes into account a number of factors inciuding legal advice, the stage of the mattar
and higtarical evidence from similar incidents. Significant judgernent is raquired to conclude
an these astimaies.

Provisions and other contingent liabilities

The Company operstes in a regulatory and legal emvironment that, by nalure, has a
haightenad elament of litigation risk nharent ko its operations, As a result, it & imalved in
vatioys litigation, arbitration and regulatory imvestigations and procesdings, anamg in lhe
ordinary course of the Company’s business.

SEGMENT INFORMATION

A segment is 2 component determined separately by jhe Company which is engaged in
providing products or related sarvices (business segment) or providing products of sa2rvices
in @ parlicular economic environment (geographical segment), that 18 subject to risks and
reiums that are different from those aof other segments.

The Company's prncipal activiies per Business License ane pravide hire-purchass gennces
through prowviding credil ine for individual and corporate cUSLOMErs to buy modorcycles and
cars, In addiion, these aclivities are only laking place within Laa PDR. Therefore, the
Company’s risks and returms are not impacled by the Campany’s services that the Company
is praviding or the locations whene the Company IS doing the business. As a resull, tha
Company's management is of the view thal there is only one segmen! for Dusiness and
geagraphy and therefore presentation of segmental information ks nat required.




Lao ASEAN Leasing Public Company

NOTES TO THE INTERIM FINANCIAL STATEMENTS [confinued)

as at and for the six-month peried ended 30 June 2023

B

10.

NET INTEREST INCOME

Imesest incoma calculated using effective
interest method from:

Hire purchase recatvables

Saving deposit
Dther intarest and similar incoms

Interast expenses calculated using effective
interest methed for

Long-term borrowings

Other inberest and similar @xpenses

Leass intares! axpense
Net interest incoms

FEES AND COMMISSION EXPENSE

Fees and commission expense for
Commission fees

Car/bike gwnership changing fee
Oithar Pags

OTHER OFERATING INCOME

Cikher aperating moorme

27

Far thwe sie-fmanth  For the aix-maonth
peniod ended 30 period endad 30
June 2023 June 2022

LAK LAK

208,311, 330,624 152,008,792 785
190, 547 653 B1,089 531
12,804 473,111 12,017 688 852
222,315.351.288 165,067,571,378

(1,228,372 796)

(14,907 261)

{12,310,816,300)
(2.890.316)

221,072,071,231

152,753,855 672

Eor (he sie-month  For the slz-manih
pered ended 30 perind ended 30
Jume 2023 June 202

LAK LAaK
1.799.718,143 2,343 614,082
1406 467 600 25T 534,300
1,250,288,952 502,763,802
4,456 474,695 5,603,909,194
Far the sixsmanitt  Fow e six-month
penod ended 30 pesind anged 20
Jume 2023 Jupe 20232

LAK LAK

1,189 643 508 1.'}32.“5-527
1,199,843 509 1,002,445 827
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MNOTES TS THE INTERIM FINANCIAL STATEMEMTS {conlinued)
as at and for the sik-month pered ended 30 June 2023

11.

12.

11

REVERSAL/[CHARGE) OF EXPENSE ON FINANCIAL ASSETS' CREDIT LOSSES

The table below shows the ECL reversal of expensa on financial mstruments’ credit losses
for the six-manth period ended 30 June 2023 recorded in the interm statement of profit or

lpss
Nofe Hage T Stapgs 2 Haged Tolai
Cash and cash
ecjuivalanis 14 . s E
Diapoesk with BOL 15 - - -
Hime purc hass
T 18 1670478 X8 _E.EEE_IZITE-.M 1,527 7TE2 481 7874 138 B85
1,870,479, 228 1,566,076,506 3,337, TEL. 461 T, 874,338 505

The takie below shows tha ECL reversali{charge) of expense an financial instruments” credit
Iosses far (he six-month period ended 30 Jun 2022 recorded in the intarm staterment of profil

or loss:

Slage T

Slage 2

Stags §

Toia!

Cambh ard caph
auvalents
Deposit with BOL
Hing parchase

recarvables 124.608.204

14,608,204

{5,048 963, 293)

(6,048,953.203)  (15.040.143,086) _ (20,973 498.155)
(15.049.143,066)  (20,973,498,155)

PERSONNEL EXPENSES

Wages and salanies
Other staff costs

OTHER OPERATING EXPENSES

Barkating

Patr

Supplies

Legal feas

Repaira and mainianance
Litilikies

Ingurance

Transporiation and travel
Taxes and socal insurance obligation
Fenial expanses
Consultancy fea

Oithers

Eor the six-month

Eor the six-marilfi

peviod emnded 20 pericd ended 30
Jung 2023 Juime 2022

LAK LAK

18,179,584, 566 16,625,061 108
£ 106,137 835 4 126 464,067
21,285,722 401 20,751,525,176

For the six-month  For the six-momth
pariod ended 30 paniad ended 30
Jure 2023 Jurs 2022

LAK LAK

11,807,011 78,236 000
841,616,900 8o3 061,084
882,152,837 1,364 487 GED
27 040,010 179,103 825
1,336,457, 781 439,389,322
4,734,717 485 3,191,001, 760
0, 725, 366 25 ABO GBS
2,450,025.058 1,882 478 934
T, TEBH.G01 476 8678612710
3,479,248 743 3,506 635,512
3,943,425.528 1,733,450,B57
1.910,717,089 1,410,863 658
27,910,737,225 24,674,850,006
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MOTES TO THE IMTERIM FINAMCIAL STATEMENTS (continusad)
as at and for the six-month period ended 30 Juneg 2022

14,

CASH AND CASH EQUIVALENTS

A June 2025 31 Decamber 2022

LAk LAK

Cash on hand 1,970,406 511 2 B52 T3 428

Dermandisaving deposils at banks

- im LAK 4,275 085 959 2.9749, 254 295

- i THB 1,535433.541 Tt 015,374

= ImUSD 144 TG 598 545 151,284 482,521

- in other curenciss 7T 244,242 TT. 244 242
Term ceposit with tarm bekow 3 months in USD

"l 1,835 T47¥ 458 1, 737.722.981

Allewance for ECL = X

156,589 618,260 189,632 451 441

{*} Ag @t 30 June 2023, the Company has a term deposit 31 Lac-Viet Bank Co., Lid in UsD

with Lerm of 3 months and interest at rate of 1.60% par annum

The table below shows the credit quality and maximum exposure to credil risk based on the
Company's stage classification. Dedails of the Company's inlarnal grading sysiem are

explained in Mote 28

30 June 2023 I December 2022

Stage 1 Tatal Tatal

LAK LAK L.-ll.P:

i RO 1,835, T47 457 1,035, T4AT 457 1.?3?_:_?._'2_2 881
1,935,747, 457 1,835,747 457 1,737,722 881

A recoacilistion of changes in the grogs carmying amount is 8s follows:

Stage 1
frrcivicieal
LAKm

Grogs carrying amount as at 01 January 2023 1,737,722, 981
Accrued nbarest 7.026,539
190,997 937

Difference from axchange rata

Gross carrying amount as at 30 June 2023

£3

1,915,747 457
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NOTES TO THE INTERIM FINANCIAL STATEMENTS (comdinuad)
as al and for the sik-month perod ended 30 June 2023

15.

DUE FROM BANKS
20 dume 2023 3 Decamber 2022
= LAK L&k
fecounts with BOL
- Registered capital reserve in LAK (%) 1,958, 000,000 1,958, 800,000
Accounls with Laa - Viet Bank Co, Lid
- Tarm deposits at banks {7} 5,482,296 640 5.301,370.037
Aliowance for ECL - =

8,451, 186,640 7,270,270,037

i*} Under regulations of the BOL, the Company is reguired 1o maintain 8 minimum balance of
speclal deposit at the BOL which is at least 5% of the Company's registerad capital and
upon the notice of request from the BOL from time 1o ime. This balance &arms no interest.

[} As 3t 30 June 2023, the Company has tarm daposits at Lao-Viet Bank Lo, Lid in LISD
with terms of 6-12 mantha and the mtarest at rates at the range from 2.40% to 3.50% per
ANAUMm,

The table balow shows the credit qualilty and maximum exposure (o credit nsk based on he
Company's stage classification, Detalls of the Company's internal grading syslem are
explaingd in Nols 28,

30 Jure 2023 31 December 2022

Stage 1 Tads! Totsd

N LAK LAK LAK

o oPO  GABRIBEE40 &,482, 206 640 5,301,370,037
6,482,206,G40 6,482,206, 640 5,304,370,037

A reconciliation of changes in the gross camying amourt |s as foflows!

Stage 1
Imclividiral

LAKm

Gross carrying amount as at 01 January 2023 5.301,370,037
Accrued nberest 187,150,565
Difference from exchange rate 593 T8, 038
Grass carrying amount as at 30 June 2023 &,492,296, 640
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MOTES TO THE INTERIM FINANCIAL STATEMENTS |continusd)
gs at and for the six-month perod ended 30 June 2023

18,

16.1

HIRE PURCHASE RECEIVABLES

Hire purchase recelvables

Hira purchase recelvabes
Allowance for impairrment lossas

in which,
CurFant porhon
Momrcurrent porion

20 dune 2025
LAK

A1 December 2022
LAK

1,257 531 415,078

1.413.294 535 G
(378.003,050.608)

(102.741,940,063}
1,154,789,475,013

1,035,291,285 036

952, 448 897,117
102,342 583 908

a9, 471, 700,085
140,870, 584,041

Title of the goods is only transferred completely to the purchaser after the complete salilemant
of principal and interest. Each recefvable is guaranieed by a third party who will be responsible

feor the paymeant in case the purchaser defaulls.

Interest rates for hire purchase receivables during the perod are as follows

Hire purchass receivatias from car product
Hire purchase recaivables from bike produa
Hire purchase receivables from real estate

Analysis by tamm

Short team
Medium berm

Long term

Analysis by currency

Hire purchase receivables denominated in LAK
Hire purchase recevablas denominated in US0
Hire purchasae receivables denominated in THE

a7

2o2s 2023

% par month % per ot
0.00-5156 0.00- 515

7.80 - 10.00 1.80 - 10.00
250 -4%50 2.50- 500

20 June 2023 31 December 2022
LAK LA

513,504 036,004  328,699,140,9T1
BO93, 273,185 750 a04 120,727 943
50,663,313.232 90,465,466, 730
4,257.531,415,076 1,413,264 335,644

S0 Jdume 2022
LAR

31 December 2022
LAK

75,733,956.336
1067 246 200 440
114,551 ,‘:EE,EEI'_

54,5508 065,211
1,260,408, 031,874
GB,238.324 555

1,257.531 415,076

1,413,204,335,644
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MOTES TO THE INTERIM FINANCIAL STATEMENTS [contlinued)

as at and for the si-manth pericd ended 30 June 2023

16.

16.2

HIRE PURCHASE RECEIVABLES (continue)

ANowance for impairment losses

The table below shows the credit quality and maximum exposure to credit risk based on the
Campany's stage classification. The amounts presented are gross of impaimment allowances:

30 g $023
Stage 1 Srage 2 Stape 3
Infevmial raling (Wack Collaciive Colmciie Codache Tofal
{MuTher of OP0) LAk LAk LAK LAK
rOPD G563 216443 8T0 - - 683 236 443,870
1« 88 0D - 291 671 476 434 = 2E.ET14TE 50
B0+ OPD - + 302 2344 ETR AL AL 404872
BES, 216 443,870 791 671,478 634 JaE Ed3 434,672 1,287 631415078

The amounts presented are gross of impairmant allowances for the year ended 21 December

2022 are as follows:
j: Cecovnber 2022
Stage T Sroge 2 Srege 2

[ndewral rabing Grade Caleciiva Collasifa Cabecive Total
{Mumbsr of 0P0} LAK LAK LAk LAK
o oPD B4 O8E 53D 548 - 542 0B 532 548
1- 89 0ED - X80, TOF B35, 45 2B0.T7 236 043
50+ OPD C = He0 400 BEE Q53 552439.353.'353

542 056,512,543 ZED, 707 535,043 690,439 BES,053  1,4713,104,335,644

32
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Lac ASEAN Leasing Public Company

NOTES TO THE INTERIM FINANCIAL STATEMENTS (continued)
as at and for the six-month pericd ended 30 June 2023

17. OTHER CURRENT ASSETS
A0 Jume 2023 3 Decamber 2022
LAK LAK
Advances b related parfes (Note 24,21} 268,084 420 87T 113,564 406 080

Dividend tax advanios 1,487,761 490 1,487,761, 400
Advance to building apartment [*) 13,368,652 800 -
CHher pdvancas 1,548 ,415.819 11,413,971, 568
Fental prepayment 2,320,824,308 1.461,091,202
Olhers £4.227 667,186 6,840,836, 390

338,358,852 480 134,777,158, 737

{*} The balance is the cutsianding amount of advance from the company 1o ACEB Estale
gevelopment Co,, Lid accarding o e confract far an mvestment info an apartrmant Dullding

The advances were mada in US0 with total of USD 1,000,000

18, FROPERTY AND EQUIPMENT AND RIGHT-OF-USE ASSETS

Movemenis of properly and equipment for the sic-month period ended 20 June 2023 are as

follows,
Frrnihwe g Compeler  Right of Use
Vehickss fxfums equipiEl RS Taka!
LAK LK LAK LK

Cost
Az a1 January 323 4980 54T 343 1350587 276 5BEZ 533935 16VELAZIFSE 135148231
Additiens 1786741800 176182816 1066 18764 2,508 114 400
Ag al 30 Jung 2023 .125,250,943 1536770191 6.08GA.7E3858 1.6TARZI TL8 16279576781
Aocumutaled deprasaban
Ax a1 January 2023 4,167,281 Bad STZAS0.068 3,350 384 048 GRE.342,015  B53HEL8 25
Charge for the peiod 120016532 171498423  ST0ATE334 IO 61T 1,174,567 SO0
de pl 300 Juna 2023 4310208060  BOAA0D489 ZUIRTE1082  GI05T4630 885384615
Met book walue
A5 @l 1 January 2023 182 325857 VA7 BT 200 2EIS 240 ART 1, 108.481.739 4 802 504 052
A gt 30 Juns 2033 1814861085 842350702 300ABSS7IT 740449194 6415730632

Set put balow are the carrying amounls of kease liabdities and the movements during the

period;

Az at 01 January 2023

dcorsal of inberest
Paymenls

A% at 30 June 2023

Faor the slg-momit
period ended 30

wung 2023
LAK

521,250,083
14,807, 261

536,165,344




Lao ASEAN Leasing Public Company

NOTES TO THE INTERIM FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2023

18,

19,

PROPERTY AND EQUIPMENT AND RIGHT-OF-USE ASSETS (conlinuad)

Mowements of properly and equipment for the year anded 31 December 2022 are as follows:

Frymfune and Compuier Rigit af isa
Walines fiwiumes AT [l it e Tva)
-qu”. m A Tl L‘H. UH

Coal
Ba ok 1 Janusry 2022 4 BH0.51T 343 B4S SR, 120 & 085 502,652 = BA08, 115
HSgdgons . 514588, 155 489,174,027 1 6THBEITSE & GEREOEB40
Transher fnsen Conetrucion
i Progress - - 4,A57 757256 - 1837767, 50
Bg it 3 Dec 2022 & 368 51T, 243 1 350,687 275 __5.2!3_2_.53-.‘-_‘335 16TAR2I TS 13,291 483,111
Accumulated depreciaicn
Ag-at 1 Fanuary 2022 4,104,215 188 I0E 4T 084 2 333.5%0 263 - BE3T 401 503
Changs Tov the year 2022 83,066 340 174,003, 09F  1,025.345, 385 b M2 018 1,851, 786,755
A5 b 3 Dee 20337 4187 281 536 572 050,055 3,188 204, 648 550242016 8688658259
Mt ook yalus
As 8t 1 Jaowary 222 265302157 447,041,088 1,7515E3,385 2,dE= O 512
Asatii Dee 2023 182 235817 THT.EIT 200 D E21.240787 1108481738 48024604 052
STATUTORY OBLIGATIONS

Parsonal income Bxes

Foraign confractor withholding taxes
Profil tax (")

Oithar

At June 2023 31 December 2022

LAK LAK

404 476,126 404,978,126
3,682,634 669 3.488,920,320
116443645757  67,266,331.152
2,700,832,185 3,932,795,558
120,232,088,747  95,005,023.156




Lao ASEAN Leasing Public Company

MOTES TO THE INTERIM FINANCIAL STATEMENTS {Gontinued)

g5 at and for the sik-month pericd ended 30 June 2023

19.

20.

STATUTORY OBLIGATIONS (continued)

{*} Detail of profit tax paysble are as follow:

Profil tax up bo 2020 (i}

Prafit tax of 2021 (i)

Profit tax of 2022 (&)

Profit tax of current period {h)

30 June2023 31 December 2022

LAK LAK

57 480,615,245  57,480,815245
16,661,187,089 16,651,197 088
13,126,318.808  13,126,318,808
29,175,314 ,604 -
116,443,645, 757  B7,268,331,152

{il Up ta 2020 the difference of profit tax payable between the amount recognized in the
interim financial statements and the Tax Inspection Conchusion based on the Tax
Insp=ction Minutes by the Tax Authority on the tax inspaction resulls for the years 2015

— 2020 is 57.5 billion LAK

fii} In the year 2021 the difference of profil tax payable batween the amount recognized in
the: interim financial statements and the Tax Inspection Conclusion based on the Tax
Inspection Minutes by the Tax Awtherity on the tax inspection results for the years 2021

i 166 bilkion LAk

(i} 1n the year 2022 the Company has not declared prafit tax for the year-ended 31 December
2027 with the iotal amount of LAK 13.1 billien afer deduct LAK 1,0 bilion advance

{I¥] In B-month peried ended 30 June 2023 the Company has not declared profit tax for the
period ended 30 Jun 2023 with the total smount of LAK 231 illign,

These matters may result in future obligations levied by the Tax Authorily.

BORROWINGS

Borrowings 24 at 30 June 2023 are as follows:

30 June 2023 31 December 2024

Lendsr LAK LAK
WVarteni lnvestmant Limited - 48 654 501,242
Lao Vet Bank Go., Lid. (%) & 521,087 620 12,8402 522 A51
RHE Bank Lao Sale Co., Ltd. (**) 24 346,472,048 .
30,868,459,709 B1,547,114,003
Trr witicty
Codrrent porioe = .
IMon-cuyrment portion J0,868, 459, 7049 G1. 547, 174, 063

(*) The borrowing is sacured by a fixed term deposit amount USD 1000,000 and Hire purchase

receivables amount of LSD 930,644,

{**} The borrowing is secured by 8 Sfandby Lettar of Crodit (SBLC) issued by RHE Dank
Berhad Singapere with the total amount of USD 5,800,000,

ar




Lac ASEAN Leasing Public Company

NOTES TO THE INTERIM FINANCIAL STATEMENTS (continueag)
as at and for the six-month pericd ended 30 June 2023

.

PROFIT TAX
Current profit tax

The major components of income tax expense for the six-month period ended 30 June 2023
and 30 June 2022 ara;

For the sheamorit For the six-month
panod ended 30 period ended 20

Jne 2023 Jurre 2022
LAK LAK
Current profit tax:
Current Income tax charge 4f.804,282,233 ED.663,013.627
Adjustment in respect of others (18,728 967 .629)  (36,514,402.030)
Incoma tax expensa reported in the interim
statement of profit or boss (Tax rate: 13%) 29,175,314,604 14,154,611,577

In accordance with the Law on Proft Tax Mo G7/MA dated 18 June 2019 (replaced the Tax
Law Mo, TOVNA) which i effective for the periods from 1 January 2020, profit tax ("PT7) rale al
13% applies to the listed companies in LEX for a period of lour years commencing from listed
date and ai 20% lor ihe subseguent years. Accordingly, the Company's PT rate for the years
Which starl from 19 August 2019 10 19 August 20235 is 13%

Becausa the application of fax laws and regulations in many types of transaclions is

susceplbible to varying interprefalions, amounts reported in the interm rmalnciai statements
could be changed at & later date upon firal determination by the tax aulhonlies,

EARMINGS PER SHARE

Basic Eameings per share ("EPS") is caloulatad by dividing the profit for the six-manth peried
anded atiributable to ordinary equity holders by the welghted average number of ordinary
shares outstanding during the period

The following lable reflects the incorme and share dats used in the basic EFS calculabons:

20 June 2023 30 Jure 2022

LAk LAK

Profit atirioutable o ordinary equity holders 293,165,317 564 375,807,031,712
Weighled average number of ordinary shares 301,500,000 301,500,000
Eamings per share ara 1,246

There is no dilution tactor at the end of the periods, the Company does not calculate and
present Diluted eamings per share.

3a




Lac ASEAN Leasing Public Company

NOTES TO THE INTERIM FINAMCIAL STATEMENTS (conlinued)
as at and for the six-month pericd ended 30 June 2023

e

£31

23.2

PAID UP CAPITAL

Ordinary shares
30 June 223 20 Jume 2032

Quantity  Amount [LAK) Quantity Armaumi (LAK)
Authorized shares
lesued and paid-up shares
Crdinary
shares 301,500,000  30,150,000,000 301,500,000  30,150,000,000
Closing
balance 301,500,000  30,150,000,000 301,500,000  30,150,000,000

On 9 Saplember 2019, the Company received the Cenificate of Initial Public Offering ("IPO7)
completion issued by Lao Securities Commission Office, according to which the Company
has completed 1P process whene §0,300,000 shares with par value of LAK 100 per share
and selling prices of LAK 2,700 per share were lssued,

The total 309,500,000 shares of the Company (under the ticker *LALCO") have been aficially
listed o Lao Securities Exchange sinca 18 August 2019, The par value of each share |s LAK
100

Datails of cwners' capital contribulion are &5 below:

30 June 2023 30 Juna 2022
Todal humber of Total hiurmtser of

{mLAK)] ordinary sharas (mLAK) ordlinary shares
O Imternational Lid,
{i) 6, 170,270,000 61,702,700  BAT0270,000 61,702,700
LALCO Haldings
Pra Ltd. {ii} 23 BT 480,000 236174800 23,617 480,000 236 174 B00
Othar pubiic
invesings SﬁE.IED.DEﬂ;I. 3622500 362,250,000 3,622 500

30,150,000,000 301,500,000  30,150,000,000 301,500,000

{i] © International Ltd. is a himiled liabilty company incorporated in Cayman Iskands in
accordance with Company Registraion No. 293031 issued on Oclober 2014. The
principal business operafions of the O International Lid. are investment, immavabie
industry and provision of consulting and financing SEPVIGES

(i) LALGO Holdings Pte Lid. 15 a limited lability company incorporated In Singapore In
accondance with Company Registration No. 201582276k issued an December 2015, The
principal business operations of the LALCO Haoldings Fte Lid are provision of
managemenl, lechnology and business supporl servicas and inveatrmani holding
businass.

Shares premium

Share premium resulfed from the IPO amounling 1o LAK 155487 648,314 I= the diffarenca
between the issue price [LAK 162810.000,000) and the par vahee of the shares (LAK
§.030,000,000) afler deducling share suing cost (LAK 1,282,353 688),

Ja




Lac ASEAN Leasing Public Company

NOTES TGO THE INTERIM FIMNANCIAL STATEMENTS (conlimugd)
as al and for the sie-month pariod ended 30 Juna 2023

4.

RELATED PARTY TRANSACTIONS

Related party fransactions include all frangactions underaken with other parties to wiich the
Company is related. A party |s related to the Company If
{a) direclly, or indirectly through ane of more inlermediaries, the pary:

» contnois, |8 controlled by, oris under common confrol with, the Company {this includes
parenis, subsidianes and {ellow subsidiarias);

# has an interest in the Company thal gives b significant influence over the Company,
of

# has joini control over he Company.
(b} the parly 5 & joint venture in which the Company is & venture,
(c] the party iz &8 mamber of the key management personnel of The Company or ils parent;
(d) the party is a close member of the family of any individual referred to in (&) or (c);

(@) the party s an entity that is confrolled, jeintly controlled or significantly influenced by, or
for which significant voting power in such entity resides with, directly or indrectly, any
individual referrad fo in (g} or (d); or

if} the pary is a pest-employment benefit plan for tha benafit of employees of the Company,
ar of any enlity that is a related party of the Company,

Related parties Refationship

e O Intermational Lid, sharsholder

= Blusbird Co., Lid. Sharsholder before 1 January 2018

= BBHD Co,, Lid. Sharsholder before 1 January 2018

» Lalugo Group Hofel Scle Co., Lid Chwned by the former General Director
and member of Baard of Direclors

» Lalicos Hotel 1 Sole Co., Lid D Dy the farmer General Dinsctor
and member of Board of Direclors

= Mekong Finance Dwrved by the General Direcior

» Ogisaka Co., Ltd. Cwned by the Genarnal Diracior

» Pawn shap number oné Individual Enterprise  Affiliale

» Lao Thongkeo leasing Company Limitad Crwned by the Chiel Operating Officer

Significart transactions with related parties

For the six-manth  For the six-manth
peviad ended 30 perod anded 30

Jura 2023 June 2022

Related pames Transacions LAK LAK
Lalugo Group Hedel Paymen! an behalf of
Sole Co,, Lid the relaled party - 26,468 500
FPawn Shop NMumber
One Individual Fayment on behalf of
Enterprse fha related party v, 784,133,671 8,243,393 892

Payment on behall of
Mekong Finance tha ralated pary - 45,002,100
2 International Lid. Advance to related parly 79,618,964 444

i




Lac ASEAN Leasing Public Company

NOTES TO THE INTERIM FINAMCIAL STATEMEMNTS {continusad)
as al and for the six-month pericd ended 30 June 2023

24,
.2

2421

24.2.2

25,

RELATED PARTY TRANSACTIONS (continued)
Eignificant balances with related parties
Advance to related parfies {Nofe 17)

30 Jure 2023 371 Decamber 2022

LAK LAK
Fawn Shop Number One individual Enterprise 145,505,772,433 70,741,638, 762
Lalugo Group Hotel Sola Co,, Lid - 63,173,318
O International Lid, 121 848 548,444 41,824, 584,000
Bluehird o, Lid. - SE0,100.000 30, 700,000
268,084, 420,877 113,564, 496,080

Aghvarree from relaled parfies
20 June 2023 37 Decembar 2022
LAK LAK
Lan Thongkeo Leasing Company Limited 1,318,150, 748 1.316.180.748
1.316,180,748 1,316,180,748

RISK MANAGEMENT POLICIES
Introduction

Risk is inberent in the Company’s Bctivities bt is managed through a process of ongoing
ianlification, measuremen! and monitoring, subject to risk limits and other contrals. This
process of risk management is critical to the Company's continuing profitability and each
individual within the Company 5 accountable for the risk exposures relating 10 his or her
respansibifties.

The Company is exposed to credil risk, liquidity risk and markel risk, the latter being subdivided
into frading and non-trading risks. It is also subject o varous operating risks

The independent risk control process does nol inchude business risks siich as chamgeas in the
anvirmnment, technology and industry. The Company's policy is to monitor those business risks
through the Company’s sratagic planning process.

Risk management structure

The Board of Management is responaible for the overall ek managemant approach and for
approving the risk managerment strategias and principies.

The Board has appointed the Risk Management Committes which has the responsibilty to
rromitor the overall sk process within the Company.

The Risk Managament Commiftes has the overal respansibility for the develogment of the risk
strategy and implementing principles, framawarks, policies and limits. The Riak Management
Commiltes is responsitle for managing risk decisions and monitofing risk levels and reparts 1o
the Board of Managemant,

41
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Laoc ASEAN Leasing Public Company

MOTES TO THE INTERIM FINANCIAL STATEMENTS [continued )
a5 ai and for the six-month period ended 30 Jumne 2023

29,

CREDIT RISK

Cradit risk is the nisk that 1he Company Incurs a loss because its customers or counterpartes
fail to dischargs their contraciual obligations. The Company manages and conbrols fradil risk
by salling limits on the amaunt of risk it is willing to accept for individual counterparties and
by moniloring expesures in relation to such fimits.

Cradit risk from balances with companies is managed by the Company’s treasury department
In accordance with the Company’s palicy, Imvesiments of surplus funds are made only with
approved counterparties and wilthin credi limits assigned to each counterparty. The mils are
gef to minimise the concentration of rsks and therefore mitigate Anancial logss hrough @
counterparty’s potential fallure o make payments,

The Company has astablished credit qualily review processes to provide early identification
of possihble changes in the credibworthiness of counterparties. The credil quality review
process aims to allow the Company to sssess the potential loss as a resull of the naks lo
which il is exposed and lake corrective action.

Impairmeni assessment

The referencas balow show where the Company’s impairment assessment and measuremant
approach is set out in this repor. It should be read in conjunction with the Summary of
significant accounting paolicies

To apply the expected loss model for the recognition of losses on impained linancial assels
foe these interim financial slatements, the Company developed its owned models o calculate
lhe expected credil loss, The models incorporated historical data in the year since the
Company's estabEshment, current conditions and forecasts of futureé economic conditions.
According o the practices, the historical data applied for the model should be tracked in 5 -
T years 1o ensure the meaningful statistical analysis, However, the IFRS 8 only reduires the
ECL o be measured in the way thal reflects reasonable and supportable informalion that is
available without undue cost or efforl 8t the reporting date, the Company applied iTs own
historical data and will update the model in the future.

Dafinition of default

The Company considers a financial nstrument defaulted and therefore Stage 3 [credit-
mpaired) for ECL calculations in &l cases when the borrowers becomes 80 days past due on
ils contraciual paymeants

Frobabiiy of deram! esimalion process

The Company applied the overdue date criterlon io classify the cuslomers to create the
information sources for PD estimation, Based on historical data in the years of cperations, the
Company eslimated the PD for each group of custamers and then incorporate forward looking
information to obtain the PDs for IFRS 3 ECL calkulations.

Resull of PD rates for the Company's hire-purchase receivables is as follow:

Group (Wumber of Day Past Due ("OPD7) Stage - T2-rmanth PO range
0 oPDO Stage 1 485% - 13.35%
1- B9 DPD Slage 2 22 52% - 46 .05%
g0+ DPD Gtage 2 100,005 - 100.00%
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Lao ASEAN Leasing Public Company

MOTES TO THE INTERIM FINAMCIAL STATEMENTS [continued)
a5 at and fos he six-month period ended 30 June 2023

30,

CREDIT RISK {continued]
Expasure af defaull

The axposure at dafault (“EAD") represents the gross carrying amount of the financial
instruments subject 1o the impalrment calculation,

T calculate he EAD for a Stage 1 Hire purchase recaivable, the Company assesses the
possble defaull evenis within 12 meonths for the calcwlation of the 12mECL. However, if 8
Stage 1 Hire purchase recaivable that is expected to defaull in the 12 months from the balance
sheet date and is alzo expectad 1o cure and subsequently defauli again, then all linked defzult
@vents are taken into account. For Stage 2 and Stege 3 Hire purchase receivables, the
exposure at default is considered for events over the lifetime of the nstrumaents.

Loss given delsul

The Company appled historically collected loss data based on preduct 1ype 1o construct the
LG rate for sach group of financial instruments.

Significan! incrgase in credl sk

The Company continuously monitors all assets subject to ECLs. In arder to determing 'whethes
an Insirument Is subject o 12mECL or LTECL, the Company assessas whether there has
been a significant increase in credit fisk since indial recognition. The Company congiders that
il contractual payments are mone than 1 day past due, the credil risk s deemed to have
increased significantly since inital recognition.

CAPITAL MANAGEMEMNT
Capital of the Company incliedes conbributed eguity,

The primary objective of the Company's capial management is fo ensure that it maintains
healthy capital in order to suppor ils business

For the purpose of the Company's capital managemen!, capital includes sswved capital,
convertible preference shares, share premium and all other equity reservas attribulable to the
equity holders of the parent.

The primary objective of the Company’s captal management is Lo maximize the sharaholder
value

The Company manages its capital structure and makes agjustments in light of changes in
economic condilions and the requirernents of the nancial covenants. To maintain or adjust
the capital structure, the Company may adjust the dividend payment to shareholders, return
capitad 1o shareholders or s new shares,

A0 June 2023 30 June 2022

LAK LAK

Tatal liakilities 170,774, 110,967 217 336,842,105
Lepss: Cash {156.680,618,260) (105, 148, 504,222}
MNet debt 14,164,492 707 112,192,337 683
Equity 1.40% 831 920883 1,131,572 284 445
Capital plus nat debt 1,508,016,413,580  1,243,764,622, 328
GeEanng Ao 1% L
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Laoc ASEAN Leasing Public Company

KOTES TO THE INTERIM FIMAMCIAL STATEMENTS (continued)
as at and fior the hatft year 30 June 2023

aa EXCHANGE RATES OF APPLICABELE FOREIGN CURRENCIES AGAINST LAK AT

REPORTING DATE
0 June 2023 30 June 2022
LAK LAK
United State dollar ("USD") 19,037 15,004
Thai baht (THE") 555 454.04

33, EVENTS AFTER THE REFORTING DAT

Cither than as disclsed slsewhers In these interim financial staterments, there is no other
fratles ar circumstance that has arisen since 30 Jun 2023 that requires adjustment or
a0 i e rgnm fimancial statemenis of the Company

) ey

Nir, ‘Yoshihite Oshitma nay : Mr. Takuro MNishida
Gensral Drecior Chief Finance Officar

Vientiane Capital, Lao PODR
16 Crctober 2023




