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1. General information 
 
Mahathuen Leasing Public Company (the Company) is a listed company in the Lao 
Securities Exchange and incorporated and resident in Lao PDR. The Company was 
incorporate and registered with the Ministry of Industry and Commerce on 2 September 
2011. The Company commenced the operation after obtaining a license issued by Bank 
of the Lao PDR (BOL) on 11 June 2012. 
 
On 13 June 2018 the Company was approved for offering its shares initial public offering 
by Lao Securities and Commission Office (LSCO). 
 
The Company’s head office is located at 628, Phonphanao Village, KM5, 
Kaisonphomvihan Road, Xaysettha District, Vientiane capital, Lao PDR.  
 
The principal activities of the Company are to retail finance business through providing 
credit lines for individual customers to buy motorcycle, tractors and gold.  
 
The financial statements were authorised by the Board of Directors on 19 February 2025. 
 

 
2. Summary of significant accounting policies  
 

These financial statements have been prepared in accordance with the Company's 
accounting policies which the significant accounting policies are as follows: 

 
2.1 Basis of preparation 

 
The accompanying financial statements have been prepared in accordance with the 
Company’s principal accounting policies as described below and have been 
prepared generally of the historical cost convention. 
 
According to the Accounting Law no. 47/NA issued on 26 December 2013, Public 

Interest Enterprises (PIEs) are required to apply IFRS. However, the Ministry of 

Finance has issued announcement No. 1137/MoF issued on 27 April 2020 and from 

Lao Securities and Exchange Commission Office (LSCO) dated 25 May 2020, which 

provided options for PIEs to prepare action plan for adoption IFRS until 31 
December 2025 and 1 January 2026 onward, all listed companies must fully adopt 
IFRS. 
  
The management is presently preparing an action plan for implementation of IFRS 
in accordance with the announcement. Therefore, the accounting principles applied 

may materially differ from International Financial Reporting Standards (IFRS). 
  
The preparation of financial statements requires management to make estimates 
and assumptions that affect the reported assets and liabilities, the disclosure of 
contingent assets and liabilities at the date of the financial statements and the 

revenues and expenses in the reported periods. Although these estimates are based 

on management’s knowledge of current events and actions, actual results may 

materially differ from those estimates. 
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2. Summary of significant accounting policies (Continued) 
 

2.2 Cash and cash equivalents 
 

Cash and cash equivalents comprise cash on hand, deposits held at call with banks 
and bank deposits with maturities of three months or less from the date of 
acquisition, excluding restricted cash deposits. 

 
2.3 Finance lease and instalment loan receivables 
 

Finance lease and instalment loan receivables are amounts due from customers 
for providing credit lines for individual customers to buy motorcycle and tractors in 
the ordinary course of business, which includes unearned interest income and 
commission expenses which directly relate to the contract. 
  
Finance lease and instalment loan receivables presented at cost less allowance for 
doubtful accounts (Note 2.4) 

 
2.4 Allowance for doubtful accounts and bad debts 
 

The Company's management estimate of the allowance for doubtful debt was 
based on the notification number 1304/BoL from Bank of Lao PDR (BoL) Bad debts 
are written off during the years in which they are identified and recognized in the 
statement of income. A bad debt recovery is recorded by reducing bad debt and 
doubtful account expenses in the statement of income. 
 

2.5 Asset held for sale 
 

Asset held for sale is the asset seized from the lessee or borrower and is stated at 
cost less the expenses necessary to make the sale and allowance for diminution in 
value of assets. The allowance estimates base on management experience and 
historical data and recognised in the statement of income. 
 

2.6 Leasehold improvements and equipment 
 

Leasehold improvements and equipment are stated at cost less accumulated 
depreciation and any accumulated impairment losses. 
 
The cost of an item of leasehold improvements and equipment comprises its 
purchase price, import duties and non-refundable purchase taxes (after deducting 
trade discounts) and any costs directly attributable to bringing the asset to the 
location and condition necessary for it to be capable of operating in the manner 
intended by management. 
 
The cost of replacing parts of leasehold improvements and equipment is included in 
the carrying amount of the asset when it is probable that future economic benefits 
will flow to the Company and the carrying amount of those replaced parts is 
derecognized. 
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2. Summary of significant accounting policies (Continued) 
 

2.6 Leasehold improvements and equipment (Continued) 
 

Repairs and maintenance are charged to the statement of income during the 
accounting period in which they are incurred. 
 
Depreciation is calculated on a straight-line basis over the estimated useful lives of 
the assets as follows: 
 
Leasehold improvements 5 - 10 years 
Office furniture and fixtures 5 years 
Office equipment 3 - 5 years 
Vehicles 5 years 

 
Whenever there is any indicator showing a permanent decrease in the amount of 
equipment such as evidence of obsolescence or physical damage of an asset, 
significant changes in the manner in which an asset is used or is expected to be 
used, the Company shall recognize loss on decrease in value of equipment in the 
statement of income where the carrying amount of an asset is higher than the 
recoverable amount. The recoverable amount of an asset is the higher of its fair 
value less costs to sell and its value in use. 
 

2.7 Intangible asset 
 

Intangible asset represents the acquired computer software which is capitalized as 
intangible asset on the basis of the cost incurred to acquire and bring into use the 
specific software. Amortization is calculated on a straight-line basis over its 
estimated useful life of 5 years. 
 

Cost associated with maintaining the computer software is recognized as an 
expense as incurred. 
 

Expenditure which enhances or extends the performance of the computer software 
beyond its original specifications is recognized as a capital improvement and added 
to the original cost of the software. 
 

2.8 Premium on ordinary shares 
 

Premium on ordinary shares is recognized when the Company receives money from 
the Initial Public Offering (IPO) and the amount has been calculated from the 
difference between the IPO price and par value less cost of underwriting. 

 

2.9 Revenue and expense recognition 
 

Revenue from interest-bearing finance leases and instalment loans is recognized on 
an accrual basis which is calculated by using the effective interest rate method.  
 
Service income are recognized when services are rendered. 
 
Penalty fee (late payment charge) is recognized upon receipt. 
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2. Summary of significant accounting policies (Continued) 
 

2.9    Revenue and expense recognition (Continued) 
 

Loan fee and guarantee expense are recognised as prepaid and amortise to profit 
and loss through the contract period. 

 
Other income and expenses are recognized on an accrual basis. 

2.10 Lease - where the Company is the lessor 
 

Lease transferring a significant portion of the risks and rewards of ownership to the 
lessee is classified as a finance lease. 
 
When assets are leased out under a finance lease, the net investment value in the 
lease is recognized as a receivable. The difference between the gross receivable and 
the net investment value of the receivable is recognized as an unearned interest 
income. Interest income from finance leases is recognized as described in Note 2.9. 
 

2.11 Leases - where the Company is the lessee  
 
Operating lease 
 
Leases not transferring a significant portion of the risks and rewards of ownership to 
the lessee are classified as operating leases. Payments made under operating 
leases are charged to the statement of income on a straight-line basis over the 
periods of the leases. 
 
Finance lease 
 
Lease in which substantially all the risk and reward of ownership, except legal title that 
is transferred to the Company is accounted for as a finance lease. The Company 
capitalized the asset and recorded the liabilities in the statements of financial position of 
the lessee in the amount at the lower of the estimated present value of the underlying 
lease payments or at the fair value of the leased asset at the contractual date. The 
leased assets are depreciated using the straight-line method over their estimated useful 
lives. Financial charge is calculated by the effective interest rate method over the terms 
of the contracts. 
 
Financial charge and depreciation are recognized as expenses in the statement of 
income. 

 
2.12 Foreign currency transactions 

 
Foreign currency transactions are translated into LAK using the exchange rates 
prevailing at the date of the transaction. 
 
At the end of each reporting period, foreign currency monetary assets and liabilities 
are retranslated by using the exchange rate at the closing rate. Non-monetary assets 
and liabilities denominated in foreign currencies are carried at cost using the 
exchange rate at the date of the transaction. 
 
Gains and losses resulting from the settlement of foreign currency transactions and 
from the retranslation of monetary assets and liabilities denominated in foreign 
currencies are recognized in the statement of income. 
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2. Summary of significant accounting policies (Continued) 
 

2.13 Income tax expense 
 

Income tax expense is recorded based on tax paid and accrued for the year. 
 

 
3. Cash and cash equivalents 

   

 2025 2024 

 LAK LAK 

   

Cash on hand 15,625,200 7,497,930 

Deposits held at call with banks 582,834,760 3,758,812,387 

Total 598,459,960 3,766,310,317 

 
Deposits held at call with banks represent cash deposited in three different currencies 
being Lao Kip (LAK), Thai Baht and US Dollars with local reputable banks and foreign 
bank branches in current account. 
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4. Finance lease receivables and instalment loan receivables, net 
 
Finance lease receivables and instalment loan receivables as at December 31, consist of 
the following: 
 
 2025 2024 

 LAK LAK 
   

Current   

Current portion of finance lease receivables 595,319,051 729,478,372 

Current portion of installment loan receivables 67,107,274,649 67,136,730,321 
 67,702,593,700 67,866,208,693 
   

Add Initial direct cost 582,834,279 345,623,435 

Less allowance for doubtful accounts (11,496,201,920) (11,763,253,925) 
 56,789,226,059 56,448,578,203 

Non-current   

Finance lease receivables 549,523,193 43,058,896 

Installment loan receivables 45,402,362,268 20,926,984,732 
 45,951,885,461 20,970,043,628 
   

Add Initial direct cost 934,680,697 326,343,378 

Less allowance for doubtful accounts (732,710,979) (303,750,421) 
 46,153,855,179 20,992,636,585 

   

Total 102,943,081,238 77,441,214,788 

 
As at 31 December, Finance lease and instalment loan receivables aged as follows: 
  

  
 2025 2024  

LAK LAK 

   
Not yet due 87,948,861,615 68,304,112,046 
1 – 3 months 13,270,425,270 8,088,020,546 
4 months 780,351,396 726,889,906 
5 – 6 months 1,343,140,594 1,084,626,028 

Over 6 months 10,311,700,287 10,632,603,795 

 113,654,479,162 88,836,252,321 
   
Add   Initial direct cost 1,517,514,975 671,966,813 
   
Less:  Allowance for doubtful accounts (12,228,912,899) (12,067,004,346) 

Total 102,943,081,238 77,441,214,788 
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5. Asset held for sale, net 
 

 2025 2024 

 LAK LAK 

   

Motorcycles 2,006,734,368 245,054,684 

Less allowance for diminution in value  
        of assets (77,500,000) (10,000,000) 

Total 1,929,234,368 235,054,684 

 
 
6. Other current assets 

 

 2025 2024 

 LAK LAK 

   

Prepaid expenses 1,006,388,402   955,662,646 

VAT receivables 268,288,185   273,599,754 

Advance payments 38,255,851   30,500,000 
 1,312,932,438   1,259,762,400 

 
 

7. Cash deposit at Bank of Lao PDR 
 

Restricted cash deposit of LAK 2,000 million is the mandatory reserve with Bank of the 
Lao P.D.R. which is at 5% of total registered share capital of LAK 40,000 million. Such 
cash cannot be used for day-to-day operations, it can only be refunded if the Company 
permanently closes its business. 
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8. Property plant and equipment, net 
  

 Leasehold 
improvements  

 
 Office furniture 

and fixtures  

 
 Office 

equipment  

 
 

 Vehicles  

 
 

 Total  

  LAK    LAK    LAK    LAK    LAK  

          
At 31 December 2024          
Cost  1,070,223,480  646,798,536  854,877,515  1,929,974,036  4,501,873,567 

Less:  Accumulated depreciation  (1,023,640,799)  (457,330,901)  (575,250,103)  (1,831,376,950)  (3,887,598,753) 

Net book amount 46,582,681  189,467,635  279,627,412  98,597,086  614,274,814 

          

Year ended 31 December 2025          

Opening net book amount  46,582,681  189,467,635  279,627,412  98,597,086  614,274,814 

Additions 13,370,500  94,851,500  143,681,817  -  251,903,817 

Written-off, net (7)  (1)  (1,959,475)  -  (1,959,483) 

Depreciation charge (11,834,033)  (136,127,464)  (33,077,691)  (49,948,363)  (230,987,551) 

Closing net book amount  48,119,141  148,191,670  388,272,063  48,648,723  633,231,597 

          

At 31 December 2025          

Cost  1,072,517,522  740,932,536  939,729,256  1,929,974,036  4,683,153,350 

Less:  Accumulated depreciation  (1,024,398,381)  (592,740,866)  (551,457,193)  (1,881,325,313)  (4,049,921,753) 

Net book amount 48,119,141  148,191,670  388,272,063  48,648,723  633,231,597 
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8. Property plant and equipment, net (Continued) 
   

 Leasehold 
improvements  

 
 Office furniture 

and fixtures  

 
 Office 

equipment  

 
 

 Vehicles  

 
 

 Total  

  LAK    LAK    LAK    LAK    LAK  

          
At 31 December 2023          
Cost  1,070,223,480  628,538,139  716,526,115  1,929,974,036  4,345,261,770 

Less:  Accumulated depreciation  (987,738,388)  (388,017,133)  (489,784,710)  (1,760,276,104)  (3,625,816,335) 

Net book amount 82,485,092  240,521,006  226,741,405  169,697,932  719,445,435 

          

Year ended 31 December 2024          

Opening net book amount  82,485,092  240,521,006  226,741,405  169,697,932  719,445,435 

Additions -  18,260,397  138,351,400  -  156,611,797 

Depreciation charge (35,902,411)  (69,313,768)  (85,465,393)  (71,100,846)  (261,782,418) 

Closing net book amount  46,582,681  189,467,635  279,627,412  98,597,086  614,274,814 

          

At 31 December 2024          

Cost  1,070,223,480  646,798,536  854,877,515  1,929,974,036  4,501,873,567 

Less:  Accumulated depreciation  (1,023,640,799)  (457,330,901)  (575,250,103)  (1,831,376,950)  (3,887,598,753) 

Net book amount 46,582,681  189,467,635  279,627,412  98,597,086  614,274,814 
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9. Intangible assets, net  
 

 2025 2024 
 LAK LAK 
  

 
As at 1 January   

Opening net book amount at 1 January  4 52,921,342 

Less: amortization - (52,921,338) 

Net book amount as at 31 December 4 4 
   

Cost 271,963,727 271,963,727 

Less: Accumulated amortization (271,963,723) (271,963,723) 

Net book amount as at 31 December 4 4 

 
 
10.    Trade and other payables 

   
 2025 2024 

 LAK LAK 

   
Trade payables 2,299,321,000  1,715,002,000  
Accrued expenses(1)  2,012,890,700  1,800,948,719  
Other tax payables 119,418,701  106,552,372  

 4,431,630,401 3,622,503,091 

 
(1) Accrued expense mainly consists of accrued bonus amount LAK 1,117 million, 

professional fee amount LAK 399 million. 
 
 
11.    Short term borrowing 

 
The movements of the short-term borrowing for the year ended 31 December 2025 is as 
follows: 

 

 2025 2024 

 LAK LAK 

   
Opening balance  - 909,430,819,783 

Additions  15,700,000,000 2,000,000,000 

Repayments  (8,700,000,000) (925,864,819,783) 

Loss on exchange rate  - 14,434,000,000 

Ending balance  7,000,000,000 - 

 
On 11 March 2025, the Company entered into a Revolving Credit Facility with a local 
commercial bank amounting to LAK 7,000 million, with a 12-month term with interest rate 
of 12% per annum. 
 
This credit facility does not require any collateral or guarantee. However, the Company 
has authorized the bank to deduct funds from its account used for receiving payments 
from lease receivables, in the event that the Company fails to make payments as 
scheduled. 
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12.    Long-term borrowing 
 

The movements of the long-term borrowing for the year ended 31 December 2025 is as 
follows: 
  

 2025 2024 

 LAK LAK 

   
Opening balance  - - 

Additions  4,000,000,000 - 

Repayment  - - 

Ending balance  4,000,000,000 - 

 

On March 2025, the Company entered borrowing contract with a local commercial bank 
amounting to LAK 4,000 million, with a 36-month term (onetime payment, due date on                      
11 March 2028) with interest rate of 14.5% per annum, interest payment in monthly, 
principle repaid on due date. 
 
This borrowing is guaranteed by fixed deposit of the parent company’s bank account 
amounting to USD 200,000 
 
 

13.    Share capital 
 

 Number of Ordinary Shares  
 Shares Shares Premium Total 
 (Shares) (LAK) (LAK) (LAK) 

     
As at  
1 January 2024 400,000,000 40,000,000,000 

 
12,832,667,550 40,000,000,000 

Issue of shares - - - - 

As at  
31 December 2024 400,000,000 40,000,000,000 

 
12,832,667,550 40,000,000,000 

     
As at  
1 January 2025 400,000,000 40,000,000,000 

 
12,832,667,550 40,000,000,000 

Issue of shares     

As at  
31 December 2025 400,000,000 40,000,000,000 

 
12,832,667,550 40,000,000,000 

 
The total number of authorised ordinary shares is 400 million shares with par value of LAK 
100 per share, totally LAK 40,000 million. As at 31 December 2025, all issued shares were 
fully paid up.  
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14.    Legal reserved 
 

 2025 2024 

 LAK LAK 

   

At 1 January  6,486,859,985 5,822,252,913 

Appropriation during the year 1,036,955,496 664,607,072 

At 31 December  7,523,815,481 6,486,859,985 

 
Legal reserve is set-up in accordance with the requirements of the Lao Enterprise Law. It 
requires that at least 10% of the annual net profit, after deducted accumulative loss                  
(if any) is set aside as legal reserve until that reserve reaches 50% of authorized share 
capital. 

 
 
15.    Basic earnings/(loss) per share 
 

Basic earnings per share are calculated by dividing net profit for the year by the weighted 
average of the ordinary shares. 
 

 2025 2024 

   
Net profit attributable to ordinary 
   shareholders (LAK) 10,369,554,957 6,646,070,716 
Weighted average number of ordinary shares  
   in issue (shares) 400,000,000 400,000,000 
   
Basic earnings per share (LAK) 25.92 16.62 
 

 

16.    Dividends 
 

At the Annual General Shareholder’s Meeting for the year 2024 on 24 April 2025, 
shareholders approved the appropriate its net income to legal reserve amounting LAK 664 
million and no dividend payment for the operating result for the year ended 31 December 
2024 due to the Company reserve to support business expansion for the fiscal year 2025. 
 
At the Annual General Shareholder’s Meeting for the year 2023 on 25 April 2024, 
shareholders approved the payment of annual dividend from net profit 12 months period 
ended 31 December 2023 at LAK 15 per share, totalling LAK 6,000 million and appropriate 
its net income to legal reserve amounting LAK 931 million. 
 

 



MAHATHUEN LEASING PUBLIC COMPANY 
 
NOTE TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2025 

 

25 

17.    Other income 
 

Other income consists of the following: 
 

 2025 2024 

 LAK LAK 
   

Penalty – customers(*) 1,306,338,896 1,810,893,884 
Interest income from bank deposits 14,950,385 20,552,474,418 
Net gain on sale of assets held for sale - 42,121,718 
Others (**) 183,739,888 64,449,265 

 1,505,029,169 22,469,939,285 

 
(*)  Penalty – customer represent the penalty for the late repayment from customer for 

the year. 
(**) Others is mainly comprised fee from re-finance documentation amounting to LAK 64 

million. 
 

 
18.    Administrative expenses 
 

 2025 2024 

 LAK LAK 
   

Staff costs 14,698,371,017 14,105,620,109 

Marketing and advertising expense 1,860,914,672 1,605,747,740 

Transportation and travelling expenses 1,522,589,526 1,381,446,368 

Utility expenses 1,348,980,647 1,088,595,613 

Remuneration of managements 1,180,000,000 976,750,000 

Audit fee 897,312,190 921,665,395 

Net loss on sale of assets held for sale 271,074,175 - 

Depreciation and amortisation 230,987,551 314,703,757 

Other professional fee 156,094,000 358,719,400 

Other expenses (*) 1,723,031,433 3,656,971,274 

 23,889,355,211 24,410,219,656 

 
(*)  Other expenses mainly consist of office stationeries amount LAK 492 million, repair 

and maintenance amount LAK 303 million, IT service charge amount LAK 151 million. 
 
 

19.    Finance expense 
 

 2025 2024 

 LAK LAK 

   
Interest expense 938,177,777 16,620,500,044 

Loan fee and guarantee expense 218,898,637 639,378,109 

 1,157,076,414 17,259,878,153 
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20.    Income tax expenses 
 
In Lao PDR, income tax returns are regularly reviewed in detail by the relevant authorities. 
In addition, tax issues raised in the reviews may require substantive judgements and 
interpretation by the parties concerned. 
 
The reviews could therefore potentially result additional tax payments or refunds being 
necessary which may be significant. This would result in the payment or refund being 
recognised as income tax adjustment in the year in which the reviews are completed. 
 
For the year ended 31 December 2025, the Company recognized income tax expense in 
statement of income of LAK 2,596 million (2024: LAK 757.9 million) 
 
The income tax expense calculation showing as below: 
 

 LAK 

  

Profit before income tax - accounting 12,965,941,549 

Tax effect of:  

- Allowance for asset held for sale 67,500,000 

- Net unrealized gain from exchange rate (51,508,590) 

Taxable income 12,981,932,959 

  

Profit tax expense at the rate of 20% 2,596,386,592 
 
 

21.    Related-party transactions 
 

The Company is controlled by Mahathun Holding Company Limited, parent company, who 
held 67.72%. The remaining of the shares is widely held. 
 

a) Transactions with related parties 
 

Transactions with related parties for the year are as follows: 
 

 2025 2024 

 LAK   LAK  

Other expense:   
   Shareholder and related party - Interest 

expense -  16,521,961,669 

   Shareholder – guarantee expense -  639,378,109 

 - 17,161,339,778 

 

b) Key management compensation 
 

Managements remuneration for the year consists of the following: 
 

 

2025 
LAK 

 2024 
LAK  

   
Short-term benefits 1,180,000,000 976,750,000 
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22. Commitments 
 

Operating lease commitments 
 

The Company has commitment under long-term lease for office space. 
 

Operating lease commitment contracted but not recognised as liabilities is as follow: 
 

   
 2025 2024 

 LAK   LAK  

   
Within one year 338,966,035 171,382,077 
Over 1 year but nit over 5 years 2,127,629,549 2,292,017,078 

 2,466,595,584 2,463,399,155 

 
 
23.    Subsequent events 

 
1. Dividend declaration 

At the Board of Directors’ meeting held on 19 February 2026, the Board of Directors 
approved a dividend payment in respect of net profit for the year 2025 of LAK 16 per 
share (2024: nil) amounting to a total of LAK 6,400 million (31 December 2024: LAK 
nil).  
 

2. New borrowing 
 
On 5 January 2026, the Company entered into a 36-month revolving credit facility with 
a local commercial bank providing availability of up to LAK 5,000 million and interest 
at is 13% per annum. Interest repaid monthly, and principal is repaid at any time prior 
to maturity. This loan is secured by land right of the individual guarantor. The guarantee 
fee will be assessed according to the terms specified in the contract. 
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