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1 General information 
 
Mahathuen Leasing Public Company (the Company) is a listed company in the Lao 
Securities Exchange and incorporated and resident in Lao PDR. The Company was 
incorporate and registered with the Ministry of Industry and Commerce on 2 September 
2011. The Company commenced the operations after obtaining a license from Bank of the 
Lao PDR (BOL) on 11 June 2012. 
 
On 13 June 2018 the Company was approved for offering its shares for initial public 
offering by Lao Securities and Commission Office. 
 
The Company’s head office is located at 628, Phonphanao Village, KM5, 
Kaisonphomvihan Road, Xaysettha District, Vientiane capital, Lao PDR.  
 
The principal activities of the Company are to retail finance business through providing 
credit lines for individual customers to buy motorcycle, tractors and gold. 
 
The interim financial information was authorised by the Board of Directors on                                  
8 August 2023 
 
 

2 Basis of preparation and accounting policies 
 

The interim financial information has been prepared in accordance with the Company's 
accounting policies as described in more details in the annual financial statements for the 
year ended 31 December 2022. The primary financial information (i.e. statement of 
financial position, statement of income, statement of changes in equity and statement of 
cash flows) is presented in a format consistent with the annual financial statements 
complying with the reporting and disclosure regulation issued by Lao Securities and 
Exchange Commission Office.  
 
The interim financial information should be read in conjunction with the annual financial 
statements for the year ended 31 December 2022. 

 
The preparation of financial statements requires management to make estimates and 
assumptions that affect the reported assets and liabilities, the disclosure of contingent 
assets and liabilities at the date of the financial statements and the revenues and expenses 
in the reported periods. Although these estimates are based on management’s knowledge 
of current events and actions, actual results may materially differ from those estimates. 
 
 

3 Estimates 
 
The preparation of interim financial information requires management to make 
judgements, estimates and assumptions that affect the application of accounting policies 
and the reported amounts of assets and liabilities, incomes and expenses. Actual results 
may differ from these estimates. 
 
In preparing this interim financial information, the significant judgements made by 
management in applying the Company’s accounting policies and the key sources of 
estimation uncertainty were the same as those that applied to the financial statements for 
the year ended 31 December 2022. 
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4 Cash and cash equivalents 
 

 Unaudited Audited 

 30 June 2023 31 December 2022 

 LAK LAK 

   

Cash on hand 22,751,756 25,884,159 

Cash at banks 295,909,581 6,653,275,314 

Total 318,661,337 6,679,159,473 

 
 
5 Finance lease and instalment loan receivables, net 
 

 Unaudited Audited 

 30 June 2023 31 December 2022 

 LAK LAK 

   

Current   

Current portion of finance  
   lease receivables 

      
  1,306,657,910  

 
1,304,674,924 

Current portion of installment  
   loan receivables 

    
  64,244,057,022  

 
59,089,032,739 

      65,550,714,932  60,393,707,663 

   

Add Initial direct cost          849,890,532  1,260,729,026 

Less allowance for doubtful accounts (6,460,743,752)  (5,484,298,345) 

      59,939,861,712  56,170,138,344 

Non-current   

Finance lease receivables          347,825,268  480,170,540 

Installment loan receivables      30,628,959,070  39,411,368,189 

      30,976,784,338  39,891,538,729 

   

Add Initial direct cost          692,061,278  1,193,117,636 

Less allowance for doubtful accounts (509,975,834)  (647,889,486) 

      31,158,869,782  40,436,766,879 

Total      91,098,731,494  96,606,905,223 

 
 



MAHATHUEN LEASING PUBLIC COMPANY 
 
CONDENSED NOTES TO THE INTERIM FINANCIAL INFORMATION 
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2023 

 

10 

5 Finance lease and instalment loan receivables, net (continued) 
 
As at 30 June 2023, financial lease and instalment loan receivables, can analyse aging as 
follows:  

 

 Unaudited Audited 
 30 June 2023 31 December 2022 

 LAK LAK 

   
Not yet due      77,101,912,280  82,651,207,657  
1 – 3 months      11,722,747,697  10,670,660,205  
4 – 6 months        1,177,474,132  840,975,684  
7 – 12 months          993,567,431  1,726,930,204  

Over 12 months        5,531,797,730  4,395,472,642  

      96,527,499,270  100,285,246,392  
   
Add Initial direct cost        1,541,951,810  2,453,846,662 
Less allowance for doubtful accounts (6,970,719,586)   (6,132,187,831) 

Total      91,098,731,494  96,606,905,223  

 
 
6 Asset held for sale, net 
 

 Unaudited Audited 

 30 June 2023 31 December 2022 

 LAK LAK 

   

Motorcycles          415,976,831  281,652,873  

Less allowance for diminution in value  
         of assets held for sale 

                  
(27,500,000) 

 
           (20,000,000) 

Total 388,476,831 261,652,873 

 
 
7 Other current assets 
 

 Unaudited Audited 

 30 June 2023 31 December 2022 

 LAK LAK 

   

Prepaid expenses – current portion 696,502,894  535,837,453 

Advance payments 39,600,523  25,873,630 

Advance payment – commission at site 113,469,200 111,096,700 

Others 85,639,106  3,935,000 

Total 935,211,723  676,742,783 

 
 
8 Restricted cash reserved for borrowing guarantee 

 
Restricted cash present fixed deposit of LAK 1,500 million and minimum LAK 500 million 
of current account are the guaranteed reserve for the borrowing with domestic commercial 
bank through the borrowing contract period (note 12). 
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9 Property and equipment, net 
 

 LAK 
   

As at 1 January 2023 – Audited 649,599,179 

Additions 190,759,690  

Less: depreciation (160,168,663)  

Net book amount as at 30 June 2023 – Unaudited 680,190,206 

 
The additions during the 6-month period are mainly consist of office renovation amounting 
LAK 45.5 million, air conditioner amounting LAK 41 million, table and chair amounting           
LAK 39.3 million, printer amounting LAK 30.2 million. 

 
 
10 Intangible assets, net  
 

 LAK 
   

As at 1 January 2023 – Audited 129,298,349 

Additions - 

Less: amortisation (37,926,864) 

Net book amount as at 30 June 2023 – Unaudited 91,371,485 

 
 
11 Trade and other payables 
 

 Unaudited Audited 
 30 June 2023 31 December 2022 

 LAK LAK 

   
Trade payables – third party     1,997,591,000  2,497,004,000 
Accrued expenses      2,123,434,411 1,007,722,293 
Accrued expenses – related party (note 17) 1,368,791,869 - 
Other tax payable          86,717,334  81,872,191 

Total     5,576,534,614  3,586,598,484 

 
Accrued expenses mainly consist of accrued of salary and bonus amounting LAK 1,192 
million, audit and tax consult service amounting LAK 342 million. 

 

 

12 Borrowings 
 

 Unaudited Audited 

 30 June 2023 31 December 2022 

 LAK LAK 

   

Current 6,285,345,633  22,429,331,514  

Non-current 9,192,007,009  9,330,019,783  

Total        15,477,352,642  31,759,351,297  
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12 Borrowings (continued) 
 
The movements of borrowings for the six-month period ended 30 June 2023 is as follows: 

 
 Unaudited Audited 

 30 June 2023 31 December 2022 

 LAK LAK 

   

Opening balance         31,759,351,297  17,894,400,000  

  Addition           5,628,240,000  5,000,000,000  

  Repayment  (22,819,118,655)  (995,848,703) 

  Unrealised loss on exchange 908,880,000  9,860,800,000  

Ending balance        15,477,352,642  31,759,351,297  

 
 

On 31 March 2022, the Company entered credit facilities contract with the domestic 
commercial bank amounting LAK 5 billion with term 3 years and interest 9% per annum, 
interest and principal repayment on monthly, start from 8 May 2022 to 8 April 2025. This 
borrowing is secured by the fixed deposit and current bank account balance through the 
contract period (note 8). 
 
On 27 March 2023, the Company entered loan contract with the shareholder (Mahathuen 
Holding Co., Ltd) amounting USD 240,000 or equivalent to LAK 4,068 million with the term 
of 3 months and interest 13% per annum. On 29 May 2023, both parties agreed to 
postponed the payment to 30 September 2023 (note 17) 
 
On 30 May 2023, the Company entered one-month loan contract with the related party 
amounting THB 3 million or equivalent to LAK 1,560 million with the term of 1 month and 
interest 15% per annum The loan was fully repaid on 29 June 2023.  
 
 

13 Administrative expense 
 

Administrative expense consists of the following nature: 
 

 Unaudited Unaudited 

 30 June 2023 30 June 2022 

 LAK LAK 

   

Staff costs 5,674,358,196  4,746,877,174  

Marketing and advertising expense 1,126,387,761  425,490,290  

Other expenses 737,584,945  566,613,376  

Audit and legal fee 452,588,700  229,911,819  

Remuneration of managements 427,509,000  434,500,000  

Travelling expense 418,311,204  204,828,751  

Rental expense 320,955,937  256,128,707  

Depreciation and amortisation 198,095,527  273,803,802  

Utility expenses 106,640,959  82,862,546  

 9,462,432,229  7,221,016,465  
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14 Dividends 
 

 At the Annual General Shareholder’s Meeting for the year 2021 on 28 April 2022, 
shareholders approved the payment of annual dividend from net profit 12 months period 
ended 31 December 2021 at LAK 57 per share (before split the par value from 1000 per 
share to 100 per share) or at LAK 5.7 per share (After split the par value), totalling LAK 
2,280 million and appropriate its net income to legal reserve amounting LAK 759,159,787. 
 
At the Annual General Shareholder’s Meeting for the year 2022 on 25 April 2023, 
shareholders approved that no payment for the operating result for the year ended                       
31 December 2022 due to the Company reserve the cash flow to repay the borrowing 
which due within the next six-month period and to support business expansion for the 
fiscal year 2023. 
 

 

15 Income tax expenses 
 

In Lao PDR, income tax returns are regularly reviewed in detail by the relevant authorities. 
In addition, tax issues raised in the reviews may require substantive judgements and 
interpretation by the parties concerned. 
 
The reviews could therefore potentially result additional tax payments or refunds being 
necessary which may be significant. This would result in the payment or refund being 
recognised as income tax adjustment in the year in which the reviews are completed. 

 
Reconciliation between income tax expense and accounting profit for the period are as 
follow: 

 LAK 

  

Profit before income tax - accounting 5,299,026,261 

Tax effect of:  

  Allowance for diminution in value of assets held for sale 7,500,000 

  Unrealised gain from exchange rate(1) (6,224,257,636) 

Taxable income (917,731,375) 

  
Profit tax expense at the rate of 20% - 

 

 

(1) Unrealised gain from exchange rate for tax purpose.
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16 Basic earnings per share 
 

Basic earnings per share is calculated by dividing the net profit attributable to shareholders 
by the weighted average number of ordinary shares as follows: 
 
 Unaudited Unaudited 

 30 June 2023 30 June 2022 
   

Net profit (Loss) attributable to ordinary  
  shareholders (LAK) 5,299,026,261 (722,587,249) 
   

Weighted average number of ordinary  
  shares in issue (shares) 400,000,000 400,000,000 
   

Basic earnings per share (LAK) 13.25 (1.81) 
 

 

17 Related-party transactions 
 

a) Transactions with related parties 
 
The significant transactions with related parties for the six-month period ended                                  
30 June 2023 are as follows: 
 

 Unaudited Unaudited 

 30 June 2023 30 June 2022 

 LAK   LAK  

Others expense:   
Shareholder -guarantee expense 1,220,577,988 1,344,782,049 
Shareholder - interest expense 148,213,881 - 

 1,368,791,869 1,344,782,049 

   
 

Purchases of goods and services 
from:   
Other related parties*   

Purchase of leasing assets - 4,818,439,000 
Commission expense - 241,750,000 
Other expense - 68,250,000 

 - 5,128,439,000 

Total 1,368,791,869 6,473,221,049 

 
* Other related parties represent the transaction between the Company and the 
supplier whose owner is one Board of Director of the Company. The Board of 
directors resigned on 28 April 2022.  
 
According to the related party regulation issued by LSCO dated 26 October 2016, 
that supplier is not considered as a related party. Therefore, the transaction for the 
period six-month period ended 30 June 2022 above presents the transaction during 
1 January – 28 April 2022. 
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17 Related-party transactions (Continued) 
 

b) Outstanding balances arising from sales/purchases of goods/services and 
other 
 

 Unaudited Audited 

 30 June 2023 31 December 2022 

 LAK   LAK  

Other payables:    
Shareholder 1,368,791,869 - 

   
This is included guarantee payable LAK 1,220 million and interest payable LAK 148 
million. 
 
Short-term borrowing 

 
 

Shareholder (Note 12) 4,068,240,000 - 
 
 
c) Key management compensation 

 
Compensation paid to key management are as follow: 
 
 Unaudited Unaudited 
 30 June 2023 30 June 2022 

 LAK  LAK  

   
Salaries and others  427,509,000 434,500,000 

 
 

18 Commitments 
 

The Company has operating lease commitment under long-term lease for office rental. 
 

As at 30 June 2023, operating lease commitment contracted but not recognised as 
liabilities is as follow: 

 
 Unaudited Audited 
 30 June 2023 31 December 2022 

 LAK   LAK  

   
Within one year 409,987,732 188,093,204 
Over 1 year but not over 5 years 1,450,779,221 1,482,771,482 
Total 1,860,766,953 1,670,864,686 

 
 

19 Subsequent events 
 

There have been no significant post balance sheet events that would significantly impact 
the figures in the Company’s interim financial information. 


