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1 General information 

 
Mahathuen Leasing Public Company (the Company) is a listed company in the Lao Securities 

Exchange and incorporated and resident in Lao PDR. The Company was incorporate and 

registered with the Ministry of Industry and Commerce on 2 September 2011. The Company 

commenced the operations after obtaining a license from Bank of the Lao PDR (BOL) on 11 June 

2012. 
 
On 13 June 2018 the Company was approved for offering its shares for initial public offering by 
Lao Securities and Commission Office. 
 
The Company’s head office is located at 628, Phonphanao Village, KM5, Kaisonphomvihan Road, 

Xaysettha District, Vientiane capital, Lao PDR.  
 
The principle activities of the Company are to retail finance business through providing credit 
lines for individual customers to buy motorcycle and tractors. 
 
The interim financial information was authorised by the Directors of the Company on  3 May 
2023. 
 
 

2 Basis of preparation and accounting policies 
 

The interim financial information has been prepared in accordance with the Company's 
accounting policies as described in more details in the annual financial statements for the year 
ended 31 December 2022. The primary financial information (i.e. statement of financial position, 

statement of income, statement of changes in equity and statement of cash flows) is presented 

in a format consistent with the annual financial statements complying with the reporting and 
disclosure regulation issued by Lao Securities and Exchange Commission Office.  
 
The interim financial information should be read in conjunction with the annual financial 
statements for the year ended 31 December 2022. 

 
The accounting principles applied may materially differ from International Financial Reporting 
Standards (IFRS). These areas of significant differences are, for example, leases, employee 

benefit, the effects of changes in foreign exchange rate, income tax and deferred income tax, 
financial instrument and pre-operation cost. 
 
The preparation of financial statements requires management to make estimates and 
assumptions that affect the reported assets and liabilities, the disclosure of contingent assets 
and liabilities at the date of the financial statements and the revenues and expenses in the 
reported periods. Although these estimates are based on management’s knowledge of current 

events and actions, actual results may materially differ from those estimates. 
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3 Estimates 
 
The preparation of interim financial information requires management to make judgements, 
estimates and assumptions that affect the application of accounting policies and the reported 
amounts of assets and liabilities, incomes and expenses. Actual results may differ from these 

estimates. 
In preparing this interim financial information, the significant judgements made by 
management in applying the Company’s accounting policies and the key sources of estimation 

uncertainty were the same as those that applied to the financial statements for the year ended 
31 December 2022. 
 

4 Cash and cash equivalents 
 Unaudited Audited 
 31 March 2023 31 December 2022 

 LAK LAK 

   
Cash on hand 22,442,480 25,884,159 
Cash at banks 5,143,693,390 6,653,275,314 

Total 5,166,135,870 6,679,159,473 

 
 

5 Finance lease and installment loan receivables, net 
 Unaudited Audited 
 31 March 2023 31 December 2022 

 LAK LAK 

   
Current   
Current portion of finance lease receivables 1,437,949,820 1,304,674,924 

Current portion of installment loan receivables 61,945,908,067 59,089,032,739 

 
63,383,857,887 

 
60,393,707,663 

 
Add Initial direct cost 1,060,589,729 1,260,729,026 

Less allowance for doubtful accounts (6,017,816,908) (5,484,298,345) 

 58,426,630,708 56,170,138,344 

 
Non-current 

  

Finance lease receivables 530,865,857 480,170,540 

Installment loan receivables 34,298,493,744 39,411,368,189 

 34,829,359,601 39,891,538,729 
   
Add Initial direct cost 947,658,668 1,193,117,636 

Less allowance for doubtful accounts (599,103,338) (647,889,486) 

 35,177,914,931 40,436,766,879 
 
Total 

93,604,545,639 96,606,905,223 
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As at 31 March 2023 and 31 December 2022, financial lease and installment loan receivables, 
can analyse aging as follows:  

 

 Unaudited Audited 
 31 March 2023 31 December 2022 

 LAK LAK 

   
Not yet due 79,393,537,231 82,651,207,657 
1 – 3 months 11,689,682,528 10,670,660,205 
4 – 6 months 752,927,309 840,975,684 
7 – 12 months 1,257,125,800 1,726,930,204 

Over 12 months 5,119,944,620 4,395,472,642 

 98,213,217,488 100,285,246,392 
   
Add Initial direct cost 2,008,248,397 2,453,846,662 

Less allowance for doubtful accounts (6,616,920,246) (6,132,187,831) 

Total 93,604,545,639 96,606,905,223 

 

 
 
6 Asset held for sale, net 
 

 Unaudited Audited 
 31 March 2023 31 December 2022 

 LAK LAK 

   
Motorcycles 305,775,288 281,652,873 

Less allowance for diminution in value of assets (23,750,000) (20,000,000) 

Total 282,025,288 261,652,873 

 
 

 

7 Other current assets 
 

 Unaudited Audited 
 31 March 2023 31 December 2022 

 LAK LAK 

   
Prepaid expenses 477,194,527 535,837,453 
Advance payments 32,430,010 25,873,630 
Value-added tax receivable 48,581,147 - 
Others 109,560,200 115,031,700 

Total 667,765,884 676,742,783 
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8 Property and equipment, net 

 LAK 
   

As at 31 December 2022 – Audited 649,599,179 

Additions 120,940,340 
Less: depreciation (78,472,184) 

Net book amount as at 31 March 2023 – Unaudited 692,067,335 

 
 
9 Intangible assets, net  

 LAK 
   

As at 31 December 2022 – Audited 129,298,349 

Additions - 
Less: amortisation (18,858,662) 

Net book amount as at 31 March 2023 – Unaudited 110,439,687 

 
 
 
10 Trade and other payables 

 Unaudited Audited 
 31 March 2023 31 December 2022 

 LAK LAK 

   
Trade payables 193,179,000 2,497,004,000 
Accrued expenses  1,810,997,616 1,007,722,293 
Other tax payables 80,956,612 81,872,191 

Total 2,085,133,228 3,586,598,484 

 
 

 

11 Borrowings 
 

The movements of borrowings for the three-month period ended 31 March 2023 and 31 

December 2022, is as follows: 
 

 Unaudited Audited 

 31 March 2023 31 December 2022 

 LAK LAK 
   

Opening balance 31,759,351,297 17,894,400,000 

Addition 4,068,240,000 5,000,000,000 

Repayment (8,527,148,837) (995,848,703) 
(Gain) loss on exchange rate (559,680,000) 9,860,800,000 

Ending balance 26,740,762,460 31,759,351,297 
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The Company entered into a loan agreement with a financial institution in February 2020. The 

available term-loan facility in an aggregate amount of USD 3 million with interest rate 1 .2% per 

annum and the repayment period of borrowing is 3 years start from each drawdown date. The 

borrowing was guaranteed by major shareholder which is Mahathun Holding Company Limited. 
On 29 March 2023, the company repaid the principal according to the contract in the amount 
of USD 480,000. 

 
On 31 March 2022, the Company entered into Contract for Credit Facilities with reputation local 
bank amounting LAK 5 billion with term 3 years and interest 9% per annum, interest and 

principal repayment on monthly, start from 8 May 2022 to 8 April 2025. This borrowing is 

secured by the fix deposit and current bank account balance through the contract period. 

  

On 28 March 2023, the Company entered into Contract Short-term borrowings from related 

parties (see Note 18) with amounting USD 240,000 with term 3 months and interest 13% per 

annum, interest and principal repayment on the contract termination date. 

 
 
12.  Legal reserved 

 

 
Legal reserve is set-up in accordance with the Enterprise Law of the Lao PDR under article 156 

which requires the appropriation of profit as a legal reserve of at least 10% of the annual net 

profit until such reserve reaches 50% of authorized share capital. 
 
 

 

13. Basic earnings per share 
 

Basic earnings per share is calculated by dividing the net profit attributable to shareholders by 
the weighted average number of ordinary shares in issue during the period, adjusted by the 
impact from change in par value of shares for comparative purpose as follows: 
 

 
Unaudited  

31 March 2023 
Unaudited  

31 March 2022 

 LAK LAK 

 
  

 

Net profit attributable to ordinary shareholders  4,313,996,669 1,898,202,733 
   
Weighted average number of ordinary shares    

in issue (shares) 400,000,000 400,000,000 
   
Basic earnings per share (LAK) 10.78 4.75 
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14. Dividends 
 
At the Annual General Shareholder’s Meeting for the year 2021 on 28 April 2022, shareholders 

approved the payment of annual dividend from net profit 12 months period ended 31 
December 2021 at LAK 5.7 per share, totalling LAK 2,800 million and appropriate its net income 

to legal reserve amounting LAK 759,159,787. 

At the Annual General Shareholder’s Meeting for the year 2022 on 25 April 2023, shareholders 

resolution appropriate its net income to legal reserve amounting LAK 104,765,163 and  no pay 
dividends. 

 

 

15. Other income 
 

Other income consists of the following: 
 

 

Unaudited 
31 March 2023 

Unaudited 
31 March 2022 

 LAK LAK 

   
Penalty - customers 384,958,640 293,001,697 

Others 97,077,447 32,340,834 

Total 482,036,087 325,342,531 

 
 
 

16. Administrative expenses 
 

 

Unaudited 
31 March 2023 

Unaudited 
31 March 2022 

 LAK LAK 

   
Staff costs 2,804,413,047 2,394,599,127 

Remuneration of managements 240,250,000 217,250,000 

Utility expenses 200,366,821 165,888,709 

Net loss on sale of assets held for sale 38,853,903 127,567,103 

Depreciation and amortization 97,330,846 137,016,286 

Other expenses 1,053,523,186 773,385,479 

Total 4,434,737,803 3,815,706,704 
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17. Income tax expenses 
 

According to the tax law no. 259 effective on 1 January 2020, the Company has been granted 

the privileges under the Tax Law of Lao PDR by reducing 5% of the profit tax rate from the normal 

rate for four years from the date of registration on the Lao Securities Exchange until 2021.(The 

date of registration of the Company is 13 June 2018).  
 
Then since 2022, the Company calculated Profit taxes on its net taxable income at the rate of 
20% after considering the non-deductible income and expenses was in accordance with the Lao 

Tax Law.Income tax expenses (continued) 
 
In Lao PDR, income tax returns are regularly reviewed in detail by the relevant authorities . In 

addition, tax issues raised in the reviews may require substantive judgements and 
interpretation by the parties concerned. 
 
 

18. Related-party transactions 
 

a) Transactions with related parties 
 
Transactions with related parties for the three-month ended 31 March, are as follows: 

 

 Unaudited Unaudited 

 31 March 2023 31 March 2022 

 LAK   LAK  

Purchases of goods and services from:   
Mahathun Holding Co., Ltd.   

Guarantee expense 
Interest expense 
Other expense 

837,081,792 
7,273,066 

49,800,000 

570,753,568 
- 
- 

 894,154,858 570,753,568 

Other related parties*   

Purchase of leasing assets - 3,960,724,000 

Commission expense - 203,500,000 

Other expense - 68,250,000 

 - 4,232,474,000 

 
Total 

 

894,154,858 

 

4,803,227,568 

 
* Other related parties represent the transaction between the Company and the supplier 

whose owner is one Board of Director of the Company. The Board of directors resigned 

on 28 April 2022. According to the related party regulation issued by LSCO dated 26 

October 2016, that supplier is not considered as a related party. Therefore, the 

transaction above presents the transaction during 1 January – 28 April 2022. 

* The director of the Company is the shareholder of the entity. 
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b)      Outstanding balances with related parties 

Outstanding balances with related parties as at 31 March 2023 and 31 December 2022, 
are as follows: 

 
Unaudited 

31 March 2023 
Audited 

31 December 2022 

 LAK   LAK  

Payables:   
Mahathun Holding Co., Ltd.   

Short-term borrowings 

Accrued guarantee expense 
4,068,240,000 

837,081,792 

- 
- 

Accrued interest expense 
Other Accrued expense 

7,273,066 
49,800,000 

- 
- 

Total 4,962,394,858 - 

 
 

c)     Key management compensation 

Compensation paid to key management are as follow: 
 Unaudited Unaudited 
 31 March 2023 31 March 2022 

 LAK  LAK  
   

Salaries and others  240,250,000 217,250,000 
 

19. Commitments 
 
Operating lease commitments 

 
The Company has commitment under long-term lease for office space 

As at 31 March 2023 and 31 December 2022, operating lease commitment contracted 
but not recognised as liabilities is as follow: 
 Unaudited Audited 
 31 March 2023 31 December 2022 

 LAK   LAK  
   

Within one year 233,116,327 188,093,204 
Over 1 year but not over 5 years 1,453,472,877 1,482,771,482 
Over 5 years - - 
Total 1,686,589,204 1,670,864,686 

 
 

20. Subsequent events 
 
There have been no significant post balance sheet events that would significantly impact the 
figures in the Company’s interim financial information.  
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