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Lao Cement Public Company

GENERALINF0RMATlON

THE CoⅢ PANΥ

Lao Cement Public Company(“ the Compan￠ ),fo'medy known as Lao Cement Co,ud,was
estabⅡ shed in aCCordance、″Ⅱh the A吐 iCIe of AssoCiat∶ on signed in Vientiane Laos on15th DeCember

1998by Lao Agocu"ureˉ Forestγ  Development and service Company CParty A” )and China Yunnan
Corporation{orInternauonaI Technoˉ EConomic Cooperation(“ Party B").

0n6th December1999〗 the Company received its frst Business Licence No,1154`BL0issued by the
Ministry of lndustry and Commerce,which aIIoWed the Company to operate in cement and other
related Cement products for domestic consumption and export.

The Company also obtained amended Business Licenses as fo"owing∶

BJsmess L`cense Dare

o078'BLo
1719'BLo
o244`BL0
1436`BL0
79〃BL0
1016`BL0
o247`BL0
o688`BL0
o160`BLo

5Ap"12o06
26February2009
20Februa冂

`201215NOVember2012
13NOVember2015
5DeGember2016
24March2017
2August2017
20Februan`2018

︱

︱︱〓

ˉ`ˉ

ι一

During the yearIthe prinCipal activities Carried out by the Company are∶

蚪  Production of Cement and other related cement produCts;

汹  VVhoIesale and reta"of cement and otherreIated Cement products for domestic consumption and

export

The Company’ s registered head o钿 ce is at NOngbon ROad, Nongbon VⅡ Iage,Xayse⒒ ha DistHCt,

Vien刂ane CapkaI, LaO PDR。 The Company aIso has Vangvieng Cement PIant No " IOcated in
Vangvieng province,Lao PDR.

THE BoARD OF DIRECTORs

The rnembers ofthe Board ofE冫 ireCtors duΓ ing the year and as atthe date ofthis repo吐 are∶

Mr。 凵u Wei           Chairman
Mr.Bounpeng BOuaphanh    ViCe chaIrman
Mr,zhangli           Member
Mr zhao shi              Member            Res∶ gned on25ApriI2018
Mr.Li Ming            Member         Appointed on25ApoI2018        .
Mr。 Jie Yaoqi          Member
Mr.Khambon XayIaovong   Member
Mr Thongpon Kingkhamphet  Member
Mr,XiaO Jie            lndependent member
Mr,Li Chun Bo          Independent member
Mr Vongvich;t Keovongkot    Independent rnember
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LaO Cemont PubI⒗ Company

GENERALlNFORMATION(conⅡ nued)

THE C0mPANΥ,s"A"^CEmE"T
{

~              The rnembers ofthe Company’ s【ηanagement d"ng the year and atthe date ofthis repo吐 are∶

L  ‖蝌ng:。ua师m罪暇口刚σ
|   $H糊“   ⒏嬲  Ⅱu炯忆d∞ 9s Ap诩¨
¨             Mr.Khambon Xaylaovong     Director

Mr.Thongpon Kingkhamphet  DireCtoΓ

L     ‖犭i∶;‖iII∶ :。     吕廷:}}:∶
Mr,VonguChⅡ  κeovongkot    DireCtor

L       ^uDlT c°mm∶TtEE

L  T黑 :阝

汨 he c。m钔

r喋 :∶∶丨丨

⒀ mng the哪 m泪 the dat弱Ⅲ s report犯

L      M∴
v°n四chⅡ Ke°vongkot  Membσ

^uDITORs
The aud"or ofthe Companyis Emst&Υ oung Lao Co,:Ltd.
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Lao Cement Public Company

REP0RT0F MANAGEMENT

Management of Lao Cement PubIic Company(`he Company")is pleased to present改 s repo吐 and

the Company’ s nnancial statements forthe year ended31 December20彳 8

ⅢANAGEMENT’ s REsPONslBILⅡγ IN REsPECT0F THE FINANC∶AL sTATEⅢ ENTs

Managementis responsib丨 ef0rthe preparation ofthe ΠnanciaI statements、 ″hich haVe been prepared

in accordance、 ″ith the accounting po"Gies as described in NOte3to the flnanC∶ al statements。 These
accounting po"cies are not intended to present the flnancial position,the resuIts of operations and

cash flows ofthe Companyin acCordance、″ith internationaI genera"y accepted accounting prinCip丨 es.

ln preparing those Ⅱnancial statements,rnanagementis required to∶

麟  select suitabIe accounting po"Cies and then apply theΠ 1Consistenuy∶

麟 makejudgments and esumates that are reasonabIe and prudent;

麟 state whether applicabIe accounⅡ ng policies have been fOIIowed, su丬 ect to any mate"al
depadures disclosed and explained in the fnanciaI statements;and

麟  prepare the铷 anc∶al statements on the going∞ ncern basis unIess itis inappropriate to presume

thatthe Company、 ″i"continue its business。

Managementis responsible{or ensur;ng that proper accounting records are kept which disCIOse,VVith

reasonabIe acCuraCy at any ti了 ne,the】 nancial pos∶ tion of the Company and for ensuring that the

nnancial statements compIy with accounting poⅡ cies appⅡ ed "is aIso responsibIe for safeguarding

the assets ofthe Company and thus fortaking reasonabIe steps f0r the prevention and detection of
fraud and otherirreguIaoties,

Management has confirrned that it has complied vvith the above requirements in preparing the
accompanying ΠnanciaI statements

APPROVAL OF THE FINANCIAL sTATEmE"Ts

VVe hereby approve the accompanying】 nanciaI statements for the year ended31 DeCember2018

WhiCh are prepared in accordance、″ith the aCCounting poⅡ cies as described in Note3to the financial

Vien刂ane,LaO PDR

3Ap"I2019

0昌啻良ua淙

鼠Jl由 qa J钐
"cl窜

V

LaO Cemθ nt Pub‖C

COmpany

GeneraI Director



-   EV
Ernst&Young Lao Co,Ltd                   TeL+85621犀 5s077
6th Floor,Ko;ao Toˇver|                     Fa× ∶+85621455078
23S【 ngha Rot,d,Nongb° ne Vi!lage            ey c° m

∷  襻搬漶扌σ  鼯暴变摞茹h。 PDR

Reference∶ 61228095/20404388

∷       INDEPENDENT AuDITORs’ REPORT

To:  The Board of D∶ reCtors of Lao Cement PubⅡ c Company

、̂      0p`"f。
刀

We have aud"ed the Ⅱnancia丨 statements of Lao Cement PubIic Company(“ the c° mpany” ),which
i~         compHse the ba丨 ance sheet as at31December2018,and the income statement,statement of changes

in equity and statement of cash f丨 ows forthe yearthen ended,and notes to the financia丨 statements,

∶           inc|uding the suΠ wnary of significant accounting poⅡ cies

、̂         ln our opinion,the aCcompanying financial statements ofthe Company are prepared,in a"了
nateria|

respects,in acCordance、″ith the accounting poⅡ cies as described in Note3to the financia丨 statements

-     Bas芯 for op加o刀

We conducted our audⅡ in aCCordance wⅡh InternaⅠ ona丨 standards on Aud"ing(IsAs)our
responsibilities underthose standards are further described in the Atrditors′ Respo刀 sjbj丨ities for fP,e AEJd`f

¨
         offhe Fina冖 c`a`Sfaferne刀fs seCtion of our report VVe are independent ofthe Company in accordance

WⅡh the Internationa丨 Ethics Standards Board for Accountants’ Code of Ethics for Professiona丨

ACCountants(IEsBA C° de)and the ethicaI requirements that are re丨 evant to our audit ofthe financial
~         statementsin Lao P D R,and、 ″e have fu丨 fⅢ ed our other ethica丨 responsib"ities in accordance With these

requirements and the IEsBA Code VVe beⅡ eve thatthe audit evidence、 〃e have obtained is su仟 iCient
and appropriate to provide a basis for our opinlon

ˉ
       ΞmpD臼st0f″affer-Baso of^ccoⅡnJ″g and Res‘″cf'on o″ DoεⅡbⅡJon and use

‘          VVe draw attention to Note3to the financia丨 statements,which desCribes the aCCounting po"cies adopted
l~         by the Company These accounung poⅡ cies are notintended to presentthe financia丨 position,the resu丨 ts

of operauons and cash f|ows ofthe Company in accordance、 ″Ⅱh international genera"y accepted

accounting pHncip丨 es.As also disc丨 osed in NOte2to the financia丨 statements,the financia丨 statements
are prepared to assistthe Company in rneeJng the reporting requirements ofits oWners As a resu",theˉ

         financia丨 statements了nay not be suitable for another purpose Our reportis intended so丨 e丨y forthe

Company’ s rnanagement and its owners and should not be distHbuted to or used by other partiρ s other

∷           than the Company orits owners Our opinion is not rnodried in respect ofthis rη atter

Respo"sjb∶I=tes of″a刀ageme刀 f ror‘he Fina″ cfa's‘ afe″ e刀fs                        卜

L  蕊:l∫∶:∶:U品诺l昆品:J强 1呈::鼹背&∶l『￡箔Ⅰ辟:l1:∮托暹谳摁|=扦扌早:}l〗 :甘流拶ance
contro丨 as rη anagement deterrnines is necessary to enable the preparation ofthe financia丨 statements
that are free from materia|misstatement,whether due to fraud or error

-          In preparing the financia|statements,managementis responsible for assessing the Company’ s ab"ity to

conⅠ nue as a going concern,disclosing,as appⅡ cabIe,matters related to going co。 cern and using the

-         ::∶营ζl;l;∶Ⅰ1::∶:}:1忌:::{:∶ l垦甚1扌浞氵洋:帚:昼:∶
=△

1;J∶FHntendstoⅡ
qudatetheCompany:r】°
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dF幻 rs’ Respo刀 s'b∶I=△es for fhe^Ⅱ d庀 offne Fina刀 Cj臼′sfafeme刀‘s

Our°叻ecuves are to obtain reasonab丨 e assurance about whetherthe Ⅱnancial statements as a whde

are free from material misstatement,、 ″hether due to fraud or erro1and to issue an audkors reportthat

incIudes our opinion,Reasonable assurance is a high丨 evel of assurance,butis not a guarantee that an

audit conducted in accordanCe、Ⅳith IsAs w"丨 aI、″ays detect a materia丨 misstatement when it exists

Misstatements can arise from fraud or error and are considered rnater∶ al if,individua"y orin the

aggregate,they couId reasonably be expected to influenCe the economic decisions of users taken on the

basis ofthese f∶ nancial statements

As pa"of an audkin accordance wkh IsAs,We exercise professiona丨 judgment and maintain

professiona丨 skepticism throughout the audit.VVe aIso∶

鳙 ldenufy and assess the Hsks of mate"a丨 m沁statement ofthe Ⅱnancia丨 statements,whether due to

fraud or error,design and perform audit proCedures responsive to those risks,and obta∶ n audit

evidence thatis su仟 iCient and appropriate to provide a basis for our opinion The risk of not deteCting

a mateoal misstatement resuking from fraud is higherthan for one resuⅢ ng from error,as frau-may

inVolVe co"usion,f0rgery,intentional omissions,misrepresentations,orthe overHde ofinternal

contro丨

鼯  0btain an understanding ofinterna丨 contro丨 re丨eVant to the auditin orderto design audit procedures

that are appropriate in the circumstances,but notf0rthe purpose of eXpressing an opinion on the

efectiveness ofthe Company’ s internal0ontro丨

鹦  Evaluate the appropriateness of accoun‖ ng poⅡCies used and the reasonab丨 eness of accOun刂 ng

esumates and reIated disclosures rnade by rnanagement.

鹦  Conc|ude on the appropriateness of rnanagement’ s use ofthe going concern basis of accounting

and,based on the audit evidence obtained,whether a了 nateria丨 unce戊ainty exists reIated to events or

conditions that rnay cast significant doubt on the Company’ s abⅡity to continue as a going concern If

we conclude that a mate"a丨 uncertainty exists,We are required to draw a钍 ention in our auditor’ s

reportto the re丨 ated disc丨osures in the financ∶ a丨 statements o1if such disclosures are inadequate,to

modify our opinion.Our conclusions are based on the aud∶t evidenCe obtained up to the date of our

auditor’s report.However,future events or conditions rnay cause the Company to cease to continue

as a goIng concern,

VVe coqwnunicate、″ith the Company’ s rnanagement,。mong otherrna仗ers,the p丨 anned scope and tirning
ofthe audit and sign丌 icant audit findings,including any signficant de】 ciencies in internal contro丨 that we
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Ernst&Υ oung Lao Co.,Ltd

vienuane,Lao PDR

3ApH12019
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Lao Cement Public Company

BALANCE sHEET
as at31 December2018

AssETs

NOnˉcurrent assets
Prope吐y,pIant and equipment

Construction in progress

IntangibIe assets

0ther nonˉCurrent assets

TotaI nonˉ current assets

Current assets
0ther current assets

Inventories

other reCeivabIes
Advances to supp"ers
Trade receivables

sho吐 t̄erm investrnents

Cash

TOtaI Current assets

TOTAL AssETs

LlABILITIEs AND EQuITΥ

Current Ⅱab"⒒ies
Trade payables
Advance什om Customers
Amounts due to related parties

Borrowings
statuto「 y ob"gations

PayabIes to employees
VVelfare fund reseⅣ e

0ther payables

TOtaI current ⅡabⅡ :刂es

TOTAL LlABl凵 T∶Es

EquⅡy
Contributed legaI capⅡ aI

share premium
Legal reserve

Vien刂ane,Lao PDR

3ApHI2019

35,886,709,097

1,040,538,316
40,487,833,371
784,102,807
32,639,750

38,296,802,133
12,000,000,000
6,249,412,532

Ⅳofes

3彳 Decem0er20彳 8
L^K

3彳 Decem0er20彳 7
LAK

4
5 28,326,971,138

6,862,989,484
328,548I475
368,200,000

35,542,584,664
4,417,773,226
328,548,475
431,320,000

40,720,226,365

8
9
⒃

145,135,500
30,841,850,999

19,997
1,366,553,654
42〗 081,522,477

11,479,523,628
一
抑
〓98,891,328,909

134,778,038,006

11,228:343,680
152,773,000
7,316,302,084

7,916,000,726

1,878,498,865
13,746,210,887

85,914,606,255

126,634,832,620 戚
r
f
冫

冂

α

届

一
3
 
 
1

2
 
1

10,294,385,490
154,773,000
3,191,212,598
12,107,150,240
7,184,154,148
676,478,313
5,380,508,915
15,312,348,770

12

日3

14

42,238,129,242

42,238,129,242

20,002,000,000
18,385,975,511
7,661,007,370
18,484,897,832
28,006,028,051

54,301,011,474

54,301,011,474

14,001I400,0oo
16,660,000
6,800,594,8♀ 4
17,194,279,118
34,320,887,134

92,539,908,764 72,333,821,146

134,778,038氵 006     126,634,832,620

马垓λ瓯
zhang Youngfu
Head of ACcounting-Finance Department

P丨ant expansion reserve

'ooo'  ′

Tdκ咽‘辶IA

叩θ匍
qO ω肜tnn轴

LaO CementPub‖ c



Lao Cement Pub|⒗ Company

lNCOM巨 sTATEMENT
forthe year ended31December2018

Revenue什om sa|e of goods
Cost of goods soId

Gross proJt

0ther ope旧 刂ng income
Provision for doubfuI debt

seⅡ ing and distribution Costs

AdministraUve expenses

0perat∶ng pro】t

FinanCe Income

Finance Costs

Pro】t before tax

Pro们ttax expenses

20亻 8
L^K

20彳 7
LAKs抬

 
5
6

ο

 
1
1

Ⅳ

7
 
 
8
9

97,4日 1,605,646
(86,950,106,443)

10,461,499,203

585,411,222
660,246:038
(2,497,527,176)

(8,733,566,377)

476,062,910

989,778,683
(898,296,928)

567,544,665

(137,092,911)

430,451,754

130i516,304,369
(106,017〕 162,62sl

24,499,141,744

96,035,087
(1,02丬 ,948,000)
(3〗 192,546,236)
(8,531,644,633)

11,84θ ,037,962

698,624,921
(2,047】 993,928)

闸0,499,668,955

U泅 95,544,1gi)

8,604,124,764

ο

1

2
2

乃乡山侈石
zhang YOungfu
Head of Accounung~Finance Department

vienuane,LaO PDR

3Ap"I2019

x forthe year

alJ3mq。 J彤tnqaV

LaO Cemθ nl Pub‖C

Company
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Lao Cement Public Company

sTATEMENT0F CAsH FL0Ws
forthe year ended31 December2018

CAsH FL0Ws FROm oPERATING ACTIV∶ TIEs

Pro们t before tax

A刂usf/ne刀rs Fo厂
Depreciation of prope吐 y,plant and equipment

Change in provisions forinventories

Change in provisions f0r doub亻 ul debts

Netforeign exchange IOss
lnterestincome

lnterest expenses

operating income before、 ″orking capitaI
changes

Decrease'(increase)in trade and other receivabIes
lncrease in inventories

(Decrease)′increase/in trade and other payabIes

LOan interest paid

Income tax paid

Net cash】 ows from operat∶ ng acJv⒒ies

CAsH FL0Ws FR0m lNvEsTING ACTIVITIEs
Acquisitions of property,plant and equipment
Term depos"

lnterest received

Net cash Ⅱows used in∶nvesting acJˇ ities

CAsH FL0Ws FR0Ⅲ FINANCING ACT∶ VITIEs
Netissuance of shares
DiVidend paid

Proceeds from bank borrowIngs

Repayment of bank borrowings

Net cash口 oWs froⅡV(used in)financing
oCt∶Vit:es

Netincrease in cash

Cash atthe beginnihg ofthe year

Vien刂ane,LaO PDR

3ApriI2019

Ⅳores

1,655,095,439

21,251,381,305

(12,653,751,383)

7,137,614,526
2,689,915,455
(1,690!821,492)
(3,500,917,506)

13,233,420,905

(3,064,407,878)   (1,803,531,547)

(12,000,000,000)               ˉ
196,287,672               -

(14,868,120,206)   (1,803,531,547)

(1,305,529,600)

21,勹 40,050,240
(28,809,246,400)

(8,974,725,760)

2,455,163,598
9,045,254,364
(20,894!334)

10 6,249,412,532   11,479,523,628

20彳 8
LAK

567,544,665

7,200:410〗 610
528,194,628
(674,746,038)

87,311,602
(602,443,288)

229,244,386

20彳 7
LAK

10,499,668,955

8,011,596〗 157

1,021,948,000
27,346,701

1,690,821,492

7,335,516,565

4,583,170,277
(9,539,782,464)

487,329,945
(229,244,386)
(1,081,894,498)

¨̄
¨̄
一 
 
 

{̈
卜

一 24,369,915,511
(4,179,851,600)

(12,107,150,240)

8,082,913,671

(5〗 230,111,096)
11,479,523:628

彰涉魄
zhang Υoung仙
Head of Accounting-Finance Department

av,aela J眵 tnη岔v
LaO Cemenl Pub‖ C



Lao Cement Public Company

N0TEs T0THE FlNANCIAL sTAT叵 MENTs
as at31December2018and forthe yearthen ended

1.    C0RPORATEINFORMATION

Lao Cement Public Company(“ the compan￠ ),formeHy known as Lao Cement Co,,Ltd,was
estab"shed in accordance with the Article of Association signed in Vientiane Laos on 15th

December1998by Lao AgHcu"ureˉ Forestry Development and service Company CPa吐 yA")

and China Yunnan Corpora刂 on for Interna刂onaI Techno冖 EConomic Cooperauon(“ Party B” ),

0n6th DeCember1999,the Company received its nrst Business LicenCe No,1154`BL0issued
by the R/linistγ oflndustry and Commerce,whiCh aIlowed the Company to operate in c0ment
and other related cement produCts fbr domestic consumption and expo吐 ,

The Company aIso obtained amended Business LiCenses as fo"owing∶

Bus加ess L治 e刀se                 Dafe

o078`BL0                           5Ap"I2006
1719'BL0                           26February2009
o244/BL0                           20February2012
1436/BL0                           15NOvember2012
791/BL0                            13N0vember2015
1016`BL0                         5DeCember2016
o247`BL0                           24MarCh2017
o688/BL0                           2August2017
o160'BL0                           20Februan`2018

During the year,the p"nCipal activities carried out by the Company are∶

鄹  Production of cement and other reIated cement product;

翳  VVholesale and retaⅡ  of cement and other reIated cement produCt for domestiC
consumption and export.

The Company’ s registered head o仃 iCe is at NOngbon Road, NOngbon VⅡ Iage: Xaysettha
District,Vienuane cap"a,LaO PDR The Company also has Vangvieng Cement PIant No。

"Iocated in Vangvieng province,Lao PDR

As at31 December2018, the Company had 394employees(31 December2017∶  410
employeesl,

2.    BAsIs0F PREPARATlON

The financiaI statements of the Company have been prepared using the historical cost
convention.These nnanciaI statements are expressed in Lao Kip(“ LAK” )as itis the curΓ ency
in which the m刽 o"ty° fthe Compan/s transact∶ on are denominated and seⅢ ed。

The Company’ s nnanciaI statements have been prepared in accordance、 ″ith the aCCounting
poⅡ cies as set out in NOte 3 These accounting poⅡ cies are not intended to present the
秆nanCial position,results of operations and cash floWs ofthe Company in accordance、 ″ith

international genera"y accepted accounting principles

The Ⅱnancial statements are prepared to assist the Company in meeting the reporting
requirements ofits shareholders,As a resuⅡ ,the俑nanciol statements may not be suitabIe for

another purpose and、″iⅡ not be distributed to or used by other parties,

Fisca`ye臼 F

The Company’ s nscal year sta吐 s on1January and ends on31December

彳o



Lao Cement Public COmpany

N0TEs TO THE F1NANCIAL sTATEMENTs(c。 nⅡ nued)

as at31 December2018and forthe yearthen ended

3.   summARΥ oF sIGNIF∶ CANT ACCouNTING Po凵 CIEs

PFope殉%ρ ra刀fa刀d eqJ`ρ me″ f

Property,plant and equ:pment are stated at CostIess aCCumulated depreciation,

The cost of a property, p丨 ant and equipment purchased by the COmpany consists of its
purChase p"Ce and any directIy attributable Costs of bringing the asset to working cond"ion

forits intended use.Expenditures for additions,improvements and renewals are capita"zed

wh"e expenditures for rnaintenance and repairs are charged to the inCome statement

VVhen an item of property,pIant and equipmentis sOId or retiredltheir cost and accumulated

depreciation are removed from the baIance sheet and any gain orloss resuⅡ ing from their

disposa丨 is included in the other operating income or expense accounts,respectively,in the

income statement。

ConstruCtion in progress represents assets under construction。 This inCludes the costs of

construction and other directIy a⒒ ributable costs

Fu"y depreciated assets are retained in the acCounts untilthey are no longerin use and no
further depreCiation and amortization are recognized in the inCome statement,

Deρrec汩Jo刀

Depreciation of property,plant and equipmentis caIcuIated on a stra:ght-Iine basis over the

expected useful Ⅱves ofthe assets as foⅡ ows∶

Bu"dings and structures

Machinery and equipment
Means oftranspo吐 ation
LeasehoId improVement
omce equipment
others

5to20years
5years
5years
10years
10years
10years

Depreciation on property, plant and equipment aCquired or disposed of during the year is
provided for on a proˉ rata basis、″ith reference to the month of acquisition or disposa1. No

deprec;ation is provided for assets under construction untiI such tirne thatthe reIevant assets

are compIeted and putinto use.

加fa″g'bre assefs

lntangible assets representland use"ghts、 ″ith indefnite term of use and are stated at cost.

The cost ofIand use rights,whiCh Comprise the purchase price and any direCtly a⒒ ributable

Costs,is not amortized,                                                       。

ofDer″ onˉcErrFe″f assefs

Assets whiCh Were purchased, contro"ed and used by the Company of、″hich ti钍 Ies are

registered under other parties’ names are reported as Company’ s other non-current assets

Depreciation is calculated on a straightˉ line basis overthe expeded usefullives of20years.

`″

ve″fo″es

Inventories are stated at the lower of cost inCurred in bringing each product to its present

location and Condition,and netrea"sable vaIue

Net rea"sable value represents the estimated se"ing price in the ordinary course of business

less the esumated costs to Complete and the estimated costs neCessary to make the sa丨 e。



Lao Cement Public Company

NOTEs T0THE FINANClAL sTATEMENTs(con刂 nued)
as at31 December2018and forthe yearthen ended

3.   suMmARΥ  oF slGNIFICANT ACCouNTING POLICIEs(Conunued)

`″

ve″ro″es(continued)

The periodiC rnethod is used to record inventories,which are valued as fo"ows∶

Raw materiaIs                      ̄ cost of purChase on a weighted average cost
basIs

VVork-inˉprogress and F:nished goods   ̄ Cost of direCt materials and  Iabour plus
attributable manufaCtu● ng overheads based on
the normal operating capaCity on a weighted
average cost basis,

provis'o"`or o0so`efe'″ ve刀fo″es

Provision for obsolete inventories is the estImated loss arising due to the impairmentin value

(thr° ugh di:ninution, damage, obsOIescence, etc) of inventories based on appropriate
evidence ofirnpairment avaⅡ able atthe balance sheet date,

Increases and deCreases to the proV∶ sion baIance are recorded into the cost of goods sold

and se卩vices rendered in the income statement,

Trade rece~a0'es a"dpFoˇ ∶s`o″ rbr dOuDrur臼 cc。 tr″‘s

Trade receivabIes are stated net of total gross trade rece:vables and provision for doubtfuI

accounts

The Company provides a"owance for doubtful aCcounts fortrade receiVables based on the
overdue age ofthe receivables as foIIows∶

0verdJe ρe″od                                         Prov'sb″ rafe

6rnonths to1year                                                         30%
Fron∩ 1year to2years                                                        50%
More than2years                                                        100%

Cash

Cash comprises Cash on hand and∞sh in banks

Bo″o斌Rg cosfs

Borrowing costs consist ofinterest and other Costs that an entity incurs in connection、″ith the

borrowing offunds Borrowing costs are recorded as expenses during the yearin、 ″hiCh thρ y

are lncurred

Trade ρayaD`es,accrJed expe″ ses a″do仂erρaya0'es

PayabIes and accruaIs are reCognized for amounts to be paid∶ n the future for goods and

services received,whether or not biIled to the Company,

Con‘″b″feJ c臼ρ△a′

Contributed capitaI is recognized in the balance sheet when cash is co"eCted 什om the
shareholders in the Case of cash contribution or when there is approval什 oΠ1sharehoIders in

the case of contribution in-kind,and share certificate is issued Any unpaid capitaI based on

Article of Association,enterprise and tax丨 iCenses is not recognized in the balance sheet,

 ̄
 
 〓 
 
 
 
 

 ̄
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Lao Cement Pub丨℃Company

NOTEs T0THE FINANClAL STATEMENTs(c° njnued)
as at31 December2018and forthe yearthen ended

3.   summARΥ  oF sIGNlFICANT ACC0uNTlNG PoLlCIEs(Contnued)

share ρremfum rese〃e

The share premium is recognized upon issuance of additional shares,at a surpIus between

the o矸ering p"Ce of additional share issuance and the par value,aRer deduction of share

issuance cost(such as unden″ riting fees and other reIevant vaIuation,ConsuIting Costs).

Reserres

Under the requirement of Enterprise Law no. 46/NA dated 26 DeCember 2013, pub"C
companies are required to appropriate net prontto legal reserve fund.

The legaI reserve fund is a fund to secure against r∶ sks,、″hiCh is ten percent ofits net pront

into the reseⅣe fund, after deducting "s acCumuIated losses。 VVhen the legal reserve

reaches one-haIf ofthe contributed charter capita1the Company may suspend the conversion

of pro币 tto such fund,unless othen″ ise approved by the Company’ s owner,

0ther reserve funds including、 ″elfare fund reserve and plant expansion reserve、″hich are

appropriated秆 onη retained earnings in aCCordance with the ArtiC丨 e of Incorporation of the

Company dated 15 December 1998. The approp"ation amount is deter了 ηined by the

Company’ s BOard ofE)iredors on an annuaI basis

Reserve funds of current year are appropriated fronη  net pront of prior year upon the approval

ofthe AnnuaI GeneraI Meeting of sharehoIders,

FOrefgn curre″ cies

The financial statements are presented in LAK which is the Company’ s functional and

presentation currency.TransaCtions in CurrenCies otherthan LAK are initia"y trans|ated using

the exchange rate ruⅡ ng at the date of the transaction MOnetary assets and "ab"ities

denominated in foreign currencies are retransIated atthe exChange rate ruⅡ ng atthe balance

sheet date,All gains and losses are taken to the nnance inc° me and Ⅱnance Costs accounts,

respectively,in the income statement

ReVe刀Ⅱe reCognjf`o刀

Revenue is recognised to the extentthatitis probabIe thatthe ecOnon∩ ic bene】 ts、ⅣilI羽 oW to the

Company and the revenue can be reⅡ ably rneasured.Revenue is了 neasured atthe fair value of

the consideration received or receivabIe,excluding trade discount,rebate and saIes return The

fo"oWing speCi1C recognition criteria rnust also be met before revenue is recognised∶

sa`e oFgoods

Revenue is recognised、″hen the ρigni】cantrisks and rewards ofoWnership ofthe goods have

passed to the buyer,usually upon the deⅡ very ofthe goods,

`nferesr

Revenue is reCognised as the interest accrues(taking into account the effective yield on the

asset)unIess cOIIeCtabil"y is in doubt          
·

TaxatJo″

Pro】t tax is the expected tax payable on the taxable pront for the year, using taX rate

enacted at the balance sheet date and app"cable to the reporting period, and any
adjustmentto tax payable in respeCt of previous years.

0thertaxes payabIe include vaIue added tax and empIoyees’ personaIincome tax.

彳3



︱
l
¨̄一

︱

︱
匕
 
 
︱̈
︱
〓

「
ˉ
匕

丨
⒈

一

卜
︱
匕

︱
ˉ̄
匕

︱
︱
匕

|

L

L

︱

L

卜
︱
匕

{

︱
L

︱

〓̈
匕

「
‘‘
匕

卜
(̄
匕

卜
「
匕
 
 
ˉ
ˉ
匕

|

|

ˉ

Lao Cement Publ⒗ Company

N0TEs T0THE FlNANClAL sTATEMENTs(∞ nⅡnued)
as at31December2018and forthe yearthen ended

3.   svmmARv OF sIG"∶ FlCANT ACC0u"TI"G POL∶ CIEs(Con廿 nued)

Taxat;or,(c° ntinued)

Value added tax is the tax liab"ity determined on revenue forthe period computed using

the appⅡ cable tax rate forthe year。

PersonalinCome tax is the tax payabIe on salaη

`paid to staffforthe period determined usingapp"CabIe tax rate forthe yρ ars·

Any adjustrnentto the amount oftax payable of prior years as a resuⅡ of Tax inspedion are

recorded direct|y into retained eaΓ nings。

Rehfed ρ臼「fy fra"saCf`ons

Pa欣ies are Considered to be reIated if they have the ab"∶ ty to controI or eXercise

signi们cantinⅡ uence oveΓ  each otherin:η aking fnanc∶ aI and operational decisiops or are

su丬ectto c。 mmon Control oΓ  common signiΠ cantin旧 uenCe.

Transactions、″ith re丨ated parties are conducted based on market prices or,where no
market prices exist,at contΓ actually agreed prices.
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LaO Cement PubIic Company

N0TEs TO THE FlNANCIAL sTATEMENTs(c° n刂 nued)

as at31December2018and f0rthe yearthen ended

5.    CONsTRuCTIONIN PROGREss

Konpook rnining proleCt

The plant’ s second phase project

oTHER N0Nˉ CuRRENT^ssETs

These represents the net book Value of
Company but、 ″ere registered under the
president ofthe Company

INVENTORIEs

Raw mate"als and consumabIes
Too丨s and supp"es
VVork∶ n progress

Fin∶shed goods

Provision for inVentories

8.    TRADE RECEIVABLEs

Trade receivables

Provision f0r doub亻uI accounts

oyerdLre srafLrs

6rnonths to1year
From1year to2years
More than2years

TOtaI

0verdt/e sfarJs

6rnonths to1year
From1year to2years
MOre than2years

TOtal

3彳 Decem0er20彳 8

LAK

3彳 Decem0er20彳 7

LAK

4,477,967,580
2,385,021,904

6,862,989,484

3,275,364,082
1,142,409,144

6.

7.

4,417,773,226

land and house whiCh were purchased by the
name of Mr Vanhthong s"hikounˉ the former

3`DeCem0er20彳 8
LAK

3彳 DeCem0er20彳 7
LAK

︱
︱
〓

︱丶︱︱l
〓

1
丶︱
匕

7,165,325,755
12,573,847,789
17,369,090,233
3,907,764,222
(528,194,628)

40,487,833,371

4,886,547,920
13,156,886,482
5,717,488,331
7,080,928,266

30,841,850,999

3`Decem0er20彳 8
LAK
3`Decem0er20`7

LAK

Deta"s of provision for doubtfuI accounts as at31December2018are as fo"ows∶

39,706】280,475

38,296,802,133

Rece`va0'e0a'a刀 Ce

930IO25,400
386,548,200

44,165,746,857

⒓,084224,380)
42,081,522,477

Proy's`0刀

279,007!620
193,274,100
937,196,622

︱

一

l
ˉ

〓

ˉ
〓
匕

937i196,622

2,253,770,222 1,409,478,342

DetaⅡs of proVision for doubfuI aCCounts as at31December2017are as亻 o"ows∶

Recovabre0aFa″ce

2!709,695,422
1,245,855,387

648,388,060

4,603,938,869

Prov`sfo刀

812,908,627
622,927,693
648i388iO60

`6

2,084,224,380
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Lao Cement Publ℃ Company

NOTEs T0THE FINANClAL sTATEMENTs(c。 n"nued)
as at31 December2018and forthe yearthen ended

Cash on hand

Cash in banks

11.   sTATUT0RΥ 0B凵GATI0Ns

Fore∶ gn contraCtortax payabIe

output value added tax
Pr°nttax payable(Ⅳ ofe22)

othertaxes

刂2.   WELFARE FuND REsERvE

As at1January
Appropriation订om retained earnings

U刂Ⅱzed

As at31December

13.   oTHER PAΥABLEs

DiVidends payable(★ )
others

sHORTˉTER"IⅡ VEsTmENTs

shortˉterm investrnents Γep叩sent shortˉterm deposits in LAK at Iocal
The deposits earn interest rate at5.59%;per annum

CAsH

3`December20彳8
L^K

nnanciaI institutions,

3彳 December20彳 7
LAK
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467,368,462

5,782,044,070

491,367,723
10,988,155,905

6,249,412,532 11,479,523,628

3彳 December20亻 8 3`DeCember20彳 7
L^K         LAK

2,602,263,634
3,209,726,878
876,381,305
1,227,628,909

2,589,076,770
2,690,501,806
1,821,182,892
83,392,680

7,916,000,726     7,184,154,148

20彳 7
uK

5,380,508,915
860】 412,476
(4:362,422,526)

1,878,498,865

8,002,865,857
580,367,002
(3,202,723,944)

5,380,508,915

3彳 Decem0er20`ε
LAK
3亻 Decem0er20彳 7

LAK
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13,581,539,960
164,670,927

15,240,964,360
71,384,410

13,746,210,887 15,312,348,770

彳7
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Lao Cennent Pu-liC Company

N0TEs T0THE FlNANClAL sTATEMENTs(c° n刂 nued)
as at31DeCember2018and f0rthe yearthen ended

oTHER pAΥ ABLEs(Conunued)

(艹)Deta"s of dividends payable are as foⅡ ows∶

2017diVidends payabIe
2016dividends payable
2015diVidends payabIe
2014d:vidends payabIe

2013dividends payabIe

14.   C0NTRlBVTED LEGAL CAPlTAL

14.1   shares

AuthoHzed shares

lssued and pa∶ dˉup shares
ordinary shares

D∶ vidends decIared during the year ended

Djvuends。 n ordinary shares for2017∶ LAK
63per share(2016∶ 121)

13,581氵363,960 15,240|964,360

3彳 Decem0er20亻 8 3彳 December20彳 7

QUa刀″y ^rn° ″刀frLnK,  Qua刀 f刃

'  ^mou刀

f rL^K9

40,004,000 20,002,000,000 28,002,800  14,001,400,000

3彳 Decemoer20亻 8
L^K

3彳 Decem0er20彳 7
L^K

3,395,146,565
5,773,056,205
4,4勹 3,161,190

3,395,146,965
5,773,056,205
4,810,162,990
1,262I598,200
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0n14Februa冂
`2018,the Company received the Certi】

cate of InⅡia丨 PubliC0fFe"ng(!P0)
completion No.0008`LsX issued by Lao seCurities Commission0mCe,according to、″hiCh the
Company has completed IPO proCess、 ″here12,00勹 :200shares、″ith par Value of LAK500
per share and se"ing price of LAK2,400per share、 ″ere issued,

The totaI40:004,000shares of the Company(under the ticker“ LcC” )have been omcia"y

"sted on Lao securities Exchange since2MarCh2018 The par VaIue of each share Is LAK500.

14.2  D;ˇidends

3彳 Decem0er20`8

L^K

3彳 December20彳 7

LAK

2,800,279,200

2,800,279,200

3,772,385,517

3i772i385!5i7
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Lao Cement Pub丨 ic Connpany

NOTEs T0THE FlNANCIAL sTATEMENTs(c° n犭 nued)
as at31December2018and f0rthe yearthen ended

15.   REVE"uEFROm s^LE oF C0oDs

saIe订 om bagged cement
sale from bu|k Cement

sa丨 e from dinker

16.   C0sT OF G0oDs sOLD

sale仃on1bagged cement
sale fΓom bulk Cement

sale from clinkeΓ

刂7。   oTHER0PERATlNG INComE

sale of scrap

others

18.   sELLING AND DIsTRIBuTlON cosTs

Transpo沃 ation costs

saIes bonus
PersonneI expenses

Depreciation expenses

other se"ing and distHbuⅡ on Costs

37,427,943,321    52,306,118,477

59,983,662,325    76,546,665,4o7
 ̄   1】 663I520,455

97,411,605,646 130,516,304.369

20彳 8
LAK

20彳 7
LAK

20彳 8
LAK

20彳 7
LAK

31,106,611,294
55,843:495,149

86,θ50,106,443

40,162,416,516

64,355,985,987
1,498,760,122

106,017,162,625
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20彳 8
LAK

20彳 7
LAK

583,172,222
2,239,000 96,035,087

585,41刂 ,222 96,035,087

20彳 8
LAK

20彳 7
LAK

156,998:527

1,196,918,勹 75
141,116,122
1,002,494,352

470,512!196

755,649,160

998!259,Ts7

139,470,696
828,654,477

2,497,527,176 3,192,546,236

彳9



Lao Cement Public Company

NOTEs TO THE FlNANC|AL sTATEMENTs(c° nⅡ nued)

as at31 December2018and forthe yearthen ended

19.   ADⅢ INIsTRATIVE EXPENsEs

PersonneI expenses
Technical fees

Depreciation expenses

UtⅡ ity and fueI expenses

Rentalfee

Maintenance expenses
Printing and pub"cation expenses

Trave"ing expenses
Pension and other benentto sta仟

0ther administrat~e expenses

20.   FINANCElNCoⅢ E

lnterestinCome

ForeIgn exchange gains

21.   FINANCE C0sTs

22.

8,733,566,377 8,531,644,633

20彳 8
LAK

20亻 7
LAK

3,491,440,633
1,646,330,129

230,645,080

300,021,904
209,074,500

149Ⅰ 992,299
412,252,542

289,994,900
410,222,307
1,593,592,083

2,839,590,743
1,564,147,427

377,241,684

293,391,877

240,450,000

216,920I820

529,655,615

365,586,004

253,823,610

1I850,836,853

20彳 8
L^K

20彳 7
LAK

602,443,288
387,335,395 6981624,921ˉ

}
L
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L

989,778,683 698,624,921

20彳 8
L^K

20`7
LAK

lnterest expenses

Foreign exchange Iosses

898J2θ6,928 2,047,993,θ 28

PR0FIT TAX EXPENsEs

According to Amended丨 nvestFnent Certificate dated17NOvember1998,the Company、″os
granted、″ith an exemption from proittax for4years coΠ wnencing、″ith the】 rst year of earning

profts and a50o/o reduCtion on the appⅡ cabIe pro】 t tax rate for the fo"ow∶ ng2years.The
Company has the obⅡ gation to pay profittax("PT")at the rate of20o/。 a伍er the tax reduction

period.The frst year of earning profits is fnancial year ended31 December2005

The Company has listed with in Lao stock ExChange· since2 March 2018, ACCording to
N°tincation No. 2618厂 ΓD dated O4 June 2018印 on1 Ministry of FinanCe, the Company is
granted pront tax reduct:on of5%from norrnal PT rate for the秆 st nve years仔om2018to
2021,After that,the Company has the obⅡ gation to pay PT atthe rate of20%.ACCordingIy,

the Compan/s taxable income forthe year2018would be su丬 ectto the PT rate of15%。

229,244,386     1,690,821,492

669,052,542      357,172,436

20



Lao Cennent Public Company

N0TEs T0THE FINANCIAL STATEMENTs(conⅡ nued)
as at3勹 December2018and forthe yearthen ended

22.   PROFIT TAX EXpENsEs(Contnued)

The tax returns fIed by the COmpany are su丬 ect t° examination by the tax authorities As

the appⅡ cation oftaX Iaws and regulations is susCeptibIe to var`ing interpretations,the

amounts reported in the fnancial statements couId change at a later date upon雨 nal

dete"nination by the tax authorities,

The currenttax payabIe is based on taxable prontf。 rthe year,The Company’ s liab"ity for

CuΓrenttax is caIcuIated using tax rates that have been enacted atthe balance sheet date.

The estimation of pro】ttax is presented below

A叫 ustments to∶ ncrease/ldecrease)proft before tax∶

Provision f0r inventories                              528,194,628               ˉ

Reversal of prov:sion for doubfuI debt                 (660,246,038)  (1,021,948,000)
0ther nonˉdeductible expense                         478,459,482               ˉ

Estimated current taxab∶ o pro】t                    913,952,737   9,477,720,955

Est∶ mated current pT expenses attax rate15%

Pro】t before tax

laO1⒎ 2o%)
PT payable at beginning ofthe year

A哟ustmentto increase PT of p"or years in

accordance、″ith TaX inspection

PT paid during the year

PT payabIe atthe end ofthe year(Note11)

Curren。y;LAK

Curre刀 r year   Preyo〃 s year

567,544,665   10,499,668,955

137,092,911    1,895,544,191
1,821,182,892    1,526,556,207

 ̄   1,900,000,000

U iOBH,894,49⑴  o,500,917阝 0⑴

876,381,305    1,821,182,892

2彳
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Lao Cement Public Company

NOTEs TO THE F|NANClAL sTATEMENTs(c° nⅡ nued)

as at31 December2018and forthe yearthen ended

23.   RELATED PARTΥ  TRAⅡ sACTI0Ns
`
一
 
·

TransaCtions with re|ated parties are conduded at Contractua"y agreed prices. signifCant

transadions、″ith related parties during the years、 ″ere as fo"oWs∶

Ⅳarure oF

Relafed ρa〃
`es   Reler`ons幻

巾   fransacJOn

China Υunnan     shareholder     PurChase of          5,884,865,322

20彳 8          20彳 7
LAK        LAK

Corporation10r
InternationaI

Techno-EConomiC
Coopera"on(CYC)

materials

Payment on behar      9o4,o94,371               ˉ

ofthe related party

Payment of           5,274,120,254     177!410,695
purchase of

materials

DiVidends              899,639,600   1,848,468,905
distribution

Conversion订 om                  -   3,512,357,968
diVidends payable to

contributed cap"al

DiVidend paid         1,729,440,000     668,059,200

20`8           20彳 7
LAK        L^K

Purchase of
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琵制
cultur⒐ 湘mh。lder⒎皆g混杲:⒍

  “̌泅⒋。g⒎娴 孵⒉“⒐跏
Development and
service COmpany                 Dividends              864,360,000   1,923!916,613
(DAl) distribution

Payment of           6,686,395,690   8,569,293,150
purchase of

mateoals

Converslon from
diVidends payable to

cont"buted capitaI

 ̄  6,856,491,951

DiVidend paid         1,694,160,000     637,470,400

BaIances due to reIated parties as at31 December2018and31 December2017、 ″ere as

fo|Iows∶

Ⅳarure° F

Perared ρa″

`es  Rerar`onsヵ
巾   rra刀 saC″on

3彳 DeCernber    3彳 DeCember

^"oJ″
fs dⅡe fo reraredρ a瓦Jes

China Yunnan
Corporation for

lnternational

TeChno-EconomIC
CooperaⅡ on(CYC)shareholder    mate"als 。   1,354,158,232    1!603,514,408

LaO AgdcuIture-

FOrestry

DeveIOpment and
se卩●ce COmpany                 Purchase of

5,962,143,852    11587,698,190(DAI)        shareholder   mate"aIs

7,316,302,084   3,1θ 1,212,598

22



LaO Cement Pub丨ic COmpany

N0TEs T0THE FINANClAL sTATEM巨 NTs(C° nⅡnued)
as at31December2018and forthe yearthen ended

23.   RELATED PARTΥ  TRANsACTlONs(ConⅡ nued)

Rerafed ρa″
'es  Rerafo″

s乃巾

0fherρ aya0res(NOte13)

China Yunnan
Corporation for

InternationaI

Techno-EconomIC
Cooperation
(CYC)        sharehoIder

Lao Agricultureˉ

FOrestry

DeveIopment and
serviCe Company
(DAl)         shareholder

ⅣafJre oF

fransaCfjo刀

3彳 Decem0er   3彳 DecemDer
20彳 8          20彳 7
LAK       LAK

DiVidend payable 7,736,383,104  8,498,280,565

DiVidend payabIe 5,844,980i856  6,742,683,795

13,581,363,960  15,240,964,360

other rrans臼Cr'o刀sW△h re扫fedρ臼Ⅱ
'es

Remuneration to rnanagement during the pe"od、 ″ere as foⅡ oWs∶

20亻 8
LAK

20亻 7
LAK

m
q

saIaries and BOnus 2,380,458,404

2,380,458,404

1,408,696,913

1,408,696,913

sUBsEQuENT EvE"Ts

There has not been any significant eventthat has aΓ isen since the baIance date that requires

a四 ustments or disdosures on the】 nanciaI statements.

AL FORIssuE
gξlaq,J眵nn

statements as at ano fbrthe year ended31December2018、 ″ere authorised for
management on3Apo12019.

·弓{||∶∶iii∶,.娩
zhang Υoungfu
Head of Accounting-Fihance Department

25.

g

GeneraI Director

aJ)ω
。
la vvblq蚤℃

LaO Cement Pub‖ C

COmpany 忱红

vienuane,Lao PDR

3ApH12019
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EΥ |Assumnce|Tax丨 TransacH° ns|AdⅥ soγ

About EY

EY is a oloballeaderin assurance,tax,transaCtion and advisory services.

The insi9hts and qua"ty services we deⅡ ver heIp bu;ld tΓust and confidence

in the capitaI markets and in economies the worId ove「 、″e deveIop

outstanding丨 eaders who team to de|iver on our ρron1ises to a"of our

stakehoIders。 ln so doin9,we pIay a criticaI role in bu"dIng a better working

Wodd for our peopIejfor our c"ents and for our communities。

EY refers to the gIObaI Organ⒓ auon and/or one or more ofthe member

firms of Ernst&YOung GIobaI L∶ rnited`each of whiCh is a separate Iegal

entity.Ernst&YOung GIobal Lirnitedi a Vκ company Ⅱn1ited by quarantee】

does not provide services to cⅡ ents.FOr rnore information about our

organization.pIease vis∶ t ey,com。

◎2017Ernst&YOung Lao Co.j Ltd

AIl Rights ReserVed,

ey.com
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