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1.   General information 
  

Souvanny Home Center Public Company is a public company which is listed on the Lao 

Securities Exchange (LSX) and is incorporated and domiciled in Lao PDR. The Company 

principally engaged trades a full range of goods and materials for construction, addition, 

refurbishment, renovation and improvement of buildings, houses and residences, and 

provides related services.  

 

The Company’s headquarters’ registered address is number 366 Ban Phonetongsavath, 
Chanthabury District, Vientiane Capital, Lao PDR. The Company also has 6 such as: 

Phonetong branch, Sikhai branch, XokYai branch, Paksan branch, Pakse branch and 

Thakhek branch. 

 

The Board of Directors authorised this condensed the third quarter financial information 

for issue on 10 November 2020. 

 

This condensed third quarter financial information has been reviewed, but not audited by 

external audit. 

 

2.    Basis of preparation 
 
The accompanying financial statements have been prepared in accordance with the 

Company’s principal accounting policies as described below and have been prepared 
generally under the historical cost convention. 

According to the Accounting Law and Regulation on accounting and auditing in securities 

sector under Securities Commission Office in Lao P.D.R., all listed companies are required 

to prepare its financial statements in accordance with International Financial Reporting 

Standard (IFRSs) as generally accepted accounting principles. At present, Securities 

Commission Office is still flexible and allows listed companies to apply their own significant 

accounting policies, but they also encourage listed companies to fully adopt the IFRSs as it 

will be enforced in the future. In Lao PDR, there are significant differences between the 

companies’ own accounting policies and the IFRSs, in many areas such as property, plant 
and equipment, leases, current and deferred income tax and pre-operation costs. Hence, 

users of the financial statements should therefore be aware and understand these 

differences and how these will affect their interpretation and decision making.  

 

3.    Estimates 
The preparation of the third quarter financial information requires management to make 

judgements, estimates, and assumptions that affect the application of accounting policies 

and the reported amounts of assets, liabilities, income, and expenses. Actual results may 

differ from these estimates. 

 

In preparing this third quarter financial information, the significant judgements made by 

management in applying the Company’s accounting policies and the key sources of 
estimation uncertainty were the same as those that applied to the financial statements for 

the year ended 31 December 2019, with the exception of a change in estimate that is 

required in determining the allowance for slow moving and obsoleted inventories (see in 

Note 6). 
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4.   Cash and cash equivalents  

 

 

Unaudited 
30 

September 

 Audited 
31 December 

 2020  2019 

 LAK  LAK 

Cash on hand 482,859,811  792,983,112 

Deposits held at call with financial institutions 3,260,258,800  2,947,224,828 

Cash and cash equivalents 3,743,118,611  3,740,207,940 

 
Cash on hand includes petty cash and cash from sales that is for general use. 
 

Deposits held at call with financial institutions represents cash deposited with reputable 

local banks in 4  currencies, US dollars, Thai baht, Lao kip and China Yuan in current 

accounts. 

5.    Trade and other receivables, net 

 

 

Unaudited 

30 September 
 Audited 

31 December 

 2020  2019 

 LAK  LAK 

Trade accounts receivables 12,958,288,236  16,403,862,177 

Less  allowance for doubtful debt (1,316,777,326)  (1,045,710,145) 

Trade accounts receivable, net 11,641,510,910  15,358,152,032 

    
Staff borrowings 
Other receivables (i) 

74,602,830 
1,708,442,051 

 
86,248,588 

779,069,637 
 1,783,044,881  865,318,225 

Trade and other receivables, net 13,424,555,791  16,223,470,257 

 

        The Outstanding trade accounts receivable balance as 30 September 2020 is     
       aged as follows: 
 

 

Unaudited 

30 September 
 Audited 

31 December 

 2020  2019 

 LAK  LAK 

Not yet due 4,606,534,180  4,788,775,093 

Past due:    

1 – 3 months 1,982,188,605  4,195,607,493 

3 - 6 months 506,587,349  4,672,336,873 
6 - 12 months 555,870,756  621,748,002 
Over 12 months 5,307,107,346  2,125,394,,716 
Trade and other receivables, net 12,958,288,236  16,403,862,177 
Less  allowance for doubtful debt (1,316,777,326)  (1,045,710,145) 
Trade accounts receivable, net 11,641,510,910  15,358,152,032 

 

The allowance was set up from the remaining accounts receivable balance which has 
been outstanding for more than six months and hasn’t been collected up to the present 
date. 
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6.  Inventories, net  
 

 

 Unaudited  Audited 
 30 September  31 December 
 2020  2019 
 LAK  LAK 

Inventories  228,914,052,722   210,445,528,158  
Less: Allowance for slow moving and 
obsolete 

 (2,316,409,847) 
 

(1,304,948,065) 

Allowance for diminution in value of 
inventories 

 (1,042,386,126) 
 

(1,774,578,839) 

Inventories, net  225,555,256,749  207,366,001,254  

 
 

Management reassessed and reviewed related allowance for slow moving and obsoleted 

inventories. Rising adjust related allowance for slow moving and decrease in value of 

inventory has been revised cost of sale increase LAK 3,359 million (2019: LAK 3,080 

million) as slow moving can be actually sold at a higher turnover which is better than 

previously estimated. As a result, related allowance and cost of goods sold has been 

adjusted up to be consistent with recent facts and analysis. 

 
7.    Property, plant and equipment, net  
 

 Unaudited 
31 September 

2020 
LAK 

 Audited 
31 December 

2019 
LAK 

Opening net book value 550,085,847,112 490,347,457,551 
Additions 7,944,757,028 13,785,456,331 
Foreign exchange translation difference 31,527,620,590 60,391,899,409 
sell (1,212,334) (268,035,659) 
Depreciation charge (12,397,395,978) (14,170,930,520) 

Closing net book value 577,159,616,418 550,085,847,112 

 
 

Additions during the period ended 30 September 2020 mainly consisted of office 
equipment and buildings. Total addition of LAK 7,945 million consisted of cash 
transaction (already paid) of LAK 6,584 million and non-cash transactions (not yet paid) 
of LAK 1,361 million. 
 
 

8.   Trade and other payables  

 Unaudited 
30 September 

2020 
LAK 

 Audited 
31 December 

2019 
LAK 

Trade accounts payable– third parties 52,971,516,856  43,752,150,508 

Other payables 796,589,173  717,949,868 

Trade and other account payables 53,768,106,029  44,470,100,376 
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9.   Borrowings  

 
 Unaudited 

30 September 
2020 
LAK 

Audited 
31 December 

2019 
LAK 

Current   

Bank overdraft  1,214,855,664 2,733,472,138 

Short-term borrowings 64,972,612,563 67,388,428,134 

Current portion of long-term borrowings 8,662,656,998 8,240,787,500 

Non-current   

Long-term borrowings 10,752,656,750 16,322,691,340 

Total borrowings 85,602,781,975 94,685,379,113 

  
       The interest rate exposure on the borrowings of the company is as follows: 

 Unaudited 
30 September 

2020 
LAK 

Audited 
31 December 

2019 
LAK 

At fixed rates 57,732,595,216 66,294,842,781 

At floating rates 27,870,186,759 28,390,536,332 

Total borrowings 85,602,781,975 94,685,379,113 

 
- The Company extended its bank overdraft credit limit on 14 June 2016 from LAK 

1,200 million to LAK 33,495 million with a foreign financial institution’s Lao branch. 
The overdraft was secured by a shareholder’s land. And the interest rate is Low Rate 
Limit (LRL) plus a percentage of margin per. 

 

- On 12 December 2017, the Company entered into a new short-term borrowing of 

THB 145 million with foreign banks in Lao at fixed interest rates at 6.5%-7.5%. The 

repayments are required within 12 months after drawdown. The facilities are secured 

by the company’s land. 
 

- On 26 March 2020, the Company entered into a new short-term borrowing of THB 

250 million with foreign banks at fixed interest rates at 4%-5.75%. The repayments 

are required within 150 days after drawdown. The facilities are secured by the 

company’s land. 
 

- A long-term borrowing from a financial institution was made in June 2016 and this 

is due in October 2020. The borrowing is secure by the same shareholder’s land with 
overdraft. 
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10. Reserve  

       Legal reserve 

 Unaudited 
30 September 

2020 
LAK 

Audited 
31 December 

2019 
LAK 

Opening balance 4,772,981,235 3,652,027,345 

Additional - 1,120,953,890 

Ending balance 4,772,981,235 4,772,981,235 

 
The legal reserve was set up as required by Article 156 under the Enterprise Law of the 

Lao PDR. It requires that at least 10% of the annual net profit be set aside as a legal 

reserve until such reserve reaches 50% of the authorised share capital.

      Other reserve 

 

Apart from legal reserve, the Company also has set aside 10% as another reserve. This is 

in accordance with the Company’s policies registered with the Ministry of Finance, Lao 

PDR, dated 22 September 2015. The other reserve is for unforeseeable events such as 

natural disasters. The Company will only use this reserve to if such an event occurs. 

 

11. Dividend 
 

At the Annual General Meeting of Shareholders 2019 held on 08 May 2020, it was 

resolved that dividend be paid to shareholders in respect of 2019 operating results at 

LAK 16 per shares totaling of LAK 2,640 million (2018: LAK 1,320 million). The 

dividend was paid on 08 June 2020 to the shareholder. 

 

12. Income tax expense 
 

According to the tax law effective on 1 January 2020, the company must pay taxes on its 

net taxable income at the rate of 20%.  

 

The company doesn’t recognize corporate income tax payable or receivable in future 
periods in respect of temporary differences. Income tax expense is recognized based on 

the operating result for the related period and the applicable tax rate. 

    
 Unaudited 

30 September 
2020 

 LAK 
Reconciliation between income tax expense and 

accounting profit:  
Accounting profit before income tax 8,411,777,470 
 Non-deductible and reversal items for tax purpose (1) (6,008,622,105) 
Taxable income (Loss) 2,403,155,365 

Tax calculated at the tax rate of 20% 480,631,073 
 

(1) Non-deductible and reversal items for tax purposes mainly comprise of the reversal 
of allowance from inventory and unrealized gained and loss from revaluation of 
asset and liabilities in foreign currencies on closing date. 



Souvanny Home Center Public Company  
Condensed notes to the third quarter financial information  
For the third quarter period ended 30 September 2020 

 
 

17 
 

13.  Basic earnings per share 
 

As at 30 September 2020, basic earnings per share are calculated by dividing the net 

profit attributable to shareholders by the weighted average number of ordinary shares in 

issued during the period. 

 

 

 Unaudited  Unaudited 
 30September  30 September 

 2020  2019 

  LAK  LAK 

     

Net profit for the period attributable to 
shareholders (LAK) 

   7,931,146,397   5,163,863,723 

Weighted average number of ordinary 
shares (shares) 

 165,000,000   165,000,000  

     
    Basic earnings per shares  48   31  

 

14. Related party transactions with management in the company. 
 

Enterprises and individuals that directly, or indirectly through one or more 
intermediaries, control, or are controlled by, or are under common control with, the 
company, including holding companies, subsidiaries and fellow subsidiaries are related 
parties of the company. Individuals owning, directly or indirectly, an interest in the 
voting right in the  Company that gives them significant influence over the enterprise, 
key management personnel, including directors and officers of the Company, and their 
immediate family members, and companies associated with these individuals, also 
constitute related parties. 

 
The following material transactions were carried out with related parties. 
 

14.1 Purchases of goods and services. 
  Unaudited  Unaudited 

  30 September  30 September 

  2020  2019 

  LAK  LAK 
     

Purchases of goods from related party  64,443,506,273   
63,184,349,006 

Rental expense           4,426,536,559   2,519,148,228 

      
68,870,042,832  

 
65,703,497,234 
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14.2 Outstanding balance arising from related party transactions 
 

 Unaudited  
30 September 

2020 
LAK 

Audited 
31 December 

2019 
LAK 

Accrued rental expense - shareholders 13,275,622,348 11,032,986,822 

Trade accounts payable – SCG 709,928,796 33,562,480 

 
 

14.3 Key management compensation 
 

Key management includes directors. The compensations paid to management for 
employee services are as follows: 

 Unaudited 
30 September 

2020 
LAK 

Unaudited 
30 September 

2019 
LAK 

For nine-month period ended 1,313,337,537 1,241,100,000 

For the third quarter 449,385,487 406,200,000 

 
 
15. Commitment and significant transactions 
 

Operating lease commitments - where the Company is the lessee. 
 

The Company leases land and offices under non-cancellable operating lease agreements. 
The lease terms are 5 years, and the majority of the lease agreements are renewable at 
the end of the lease period at an agreed rate. 
 

 Unaudited  
30 September 

2020 
LAK 

Audited 
31 December 

2019 
LAK 

Not later than 1 year 6,791,538,228 7,522,497,343 

1 - 5 years 3,412,984,601 10,931,168,653 

Closing balance 30 September 2020 10,204,522,829 18,453,665,996 


